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IS ROOSEVELT TAFT’S CASSIUS? 
Hungrily Yearning for the Prize On Which He Has 
Not the Shadow of a Claim. 


Napoleonic ambitions, such as raged in the veins of 
the Corsican during his first exile, have seized anew 
upon Theodore Roosevelt. He yearns for the flesh- 
pots of the coveted White House. There can be now 
little concealment of his real purpose, and a hypocrit- 
ical pretense still maintained that he is not seeking 
the nomination, deceives nobody. Despite his well- 
maintained air of mystery, at the same time it is no- 
toriously evident to every person with a grain of com- 
mon sense that the Rough Rider’s friends have been 
moving heaven and earth to cut the ground from un- 
der President Taft’s feet and seize the prize for 
Roosevelt. Like Cassius, his starved ambitions have 
got him into a fever of desire for place and power. His 
erstwhile enemies in Wall street are now his warmest 
champions, because they see in him the Moses who can 
lead them out of the rays of the damning searchlight 
a courageous President has turned upon them. They 
have been caught in the act of setting the mine, and 
lo! how doth the heathen rage! It is a pitiable spec- 
tacle of the attempted betrayal of Roosevelt’s best 
friend for the sacrifice on the altar of overweening 
and soul-consuming ambitions. 

Caesar had his Brutus, Harrison had his Blaine, 
and now Taft has his Roosevelt. But the beating of 
tom-toms, the roar of the bosses, ex-bosses and boss- 
lets, the yells of cowboy champions, the explosions of 
real and verbal dynamite and bigger checks than Har- 
riman ever drew to “save the party’—none of these 
will serve to turn that “sober second thought” of the 
great leaders and masses of his party from conferring 
on President Taft the reward for faithful service and 
a sturdy determination to enforce the laws of the 
land as he found them and to uphold which he took 
a solemn oath upon the day of his inauguration. When 
the froth and uproar surrounding the Roosevelt can- 
didacy shall have been allowed to escape, we may be 
confident of finding our strenuous ex-President in a 
position which few will envy. His other undeniable 
qualities of excellence and worth, so often displayed 
in other crises, have been wholly obscured and lost 
this present campaign, and the whole miserable per- 
formance will not be soon forgot by a people who love 
the “square deal,” but who have not been able to dis- 
Roosevelt has 


cern a trace of it in recent events. 
made the one fatal error of his career. 
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A HEAVY PREMIUM, 
the Allis-Chalmers Co. 
$11,000,000 Bonds. 

When the $11,090,000 first mortgage bonds of the 
Allis-Chalmers Co. were sold to the underwriting 
syndicate nothing was said at the time about what 
consideration had been received by the company. Had 
publicity been given the details previous to the offer- 
ing, it is more than likely that very few of the bonds 
would have reached investors’ strong boxes, where 
most of them are now. 

If there is a case of a single piece of financing re- 
plete with evidence justifying legislation compelling 
the fullest publicity in connection with security offer- 
ings, it is this same Allis-Chalmers bond sale. Ac- 
cording to the New York Times, the first mortgage 
bonds of the Allis-Chalmers Co., cost the subscribers 
to the underwriting syndicate about $76 per $100, at 
which figure they must have netted the company’s 
treasury about $8,360,000 for the $11,000,000 of 
bonds; they cost the investor an average price of $85. 
Here was a profit to the underwriters on a small is- 
This 
is a larger commission even than is allowed on the 
sale of some mining stocks, which are the most diffi- 
cult of all securities to market. 

With such facts made public, is it to be wondered 
at, that the Allis-Chalmers Co., must go through a re- 
organization and the burden fall upon innocent and 
deluded investors who must raise the necessary capital 
to again place the company upon its feet? None of 
the subscribers to the underwriting syndicate holds 
any of the bonds. All sold out long ago and not with- 





What It Cost to Sell Its 


sue, of nearly $2,630,000, or about 25 per cent. 


out good pr fit. 
Allis-Chalmers security holders have every rea- 
feel bitter against Judge Gary for secretly de- 


The 
son to 
serting the sinking ship months before the final foun- 
dering occurred. The statement his friends make in 
justification of his course that he withdrew only be- 
cause the Stanley committee was about to inquire into 
the system of “interlocking” directors, will not satisfy 
the Allis-Chalmers security holders, for the story is 
not plausible because the amiable head of the Steel 
Corporation has not resigned from the boards of other 
corporations in which he could be of great assistance to 
the Steel Trust in influencing the placing of orders. 

Nor will the small loans Judge Gary made to the 
Allis-Chalmers Co., turn criticism into admiration, for 
the probabilities are that Gary has amply secured him- 
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self against loss. This is the least he could do for a 
company which has so considerably enriched its 
banker. 

Certain interests are considering in reorganizing 
the Allis-Chalmers Co., the replacement of the first 
mortgage bonds with an inferior collateral. If such 
a plan is finally proposed, the bondholders ought to or- 
ganize a strong minority to prevent what in our opin- 
ion will mean outright confiscation of their rights. It 
is about time, when a bond is sold to investors repre- 
sented as a first mortgage lien, that it should be one 
and not a makeshift, easily replaced with another se- 
curity. 


THOUGHTLESS AND CARELESS INVESTORS. 
Few of Them Do their Own Thinking, and the Result is 
Seen in Heavy But Unnecessary Losses. 

When in February, 1898, the New York Central & 
Hudson River Railroad Co. offered to buy from the 
holders $49,466,500 stock of the Lake Shore & Michi- 
gan Southern Railway Co., which paid 7 per cent. and 
to pay for it twice its par value in 3% per cent. 
bonds, the holders of $45,289,200 stock were quick 
to accept the offer. Accordingly $90,578,400 in 3% 
per cent. New York Central bonds, for which the 
Lake Shore stock was used as collateral, was dis- 
tributed among them. The overwhelming majority of 
the Lake Shore shareholders did not think it worth 
while to do a little thinking of their own and to ask 
themselves whether it would not be wiser to keep for 
themselves what the New York Central people consid- 
ered such a good thing as to pay twice the amount of 
the par value and to guarantee the income. They did 
blindly what they were asked to do. 

The holders of only $4,176,000 Lake Shore stock, or 
less than 10 per cent. of the total, evidently did a little 
hard thinking of their own and decided not to sell out. 
This small minority did well, for they nave in the mean- 
time received large dividends, 8 per cent. from 1904 to 
1906, 12 per cent. in 1907, 14 per cent. in 1908, 12 per 
cent. in 1909 and 18 per cent. in 1910 and 1911, while 
their shares which in 1898 sold as low as 17034, have 
been steadily going up, selling at $375 in 1910 and are 
now $500 bid. How much better fared the minority 
shareholders than those who were in haste to sur- 
render their stock certificates in 18908. 

A similar case was that of the Michigan Central, 
whose shareholders were offered for each share 
of a par value of $100, $115 in 3% per 
cent. collateral bonds of the New York Cen- 
tral. Of the holders of the $18,738,000 stock of 
the Michigan Central, again 90 per cent., or the holders 
of $16,814,000 surrendered their shares. As the bonds 
they received are now quoted around 80, what they 
hold, 15 per cent. above the par value of their shares, 
has now a market value of only 92 (80 plus 15 per 
cent.). The minority shareholders who chose not to 
part with their stock, are now receiving 6 per cent. 
instead of the 4 per cent. paid in 1898 and can sell out 
at $150. In 1906 they could have sold their shares at 
200. 

In 1901 J. J. Hill in behalf of the Great Northern 
Railway Co. and the Northern Pacific, offered to the 
shareholders of the Chicago, Burlington & Quincy to 
pay for their stock twice its par value in 4 per cent. 
bonds, which were to be jointly guaranteed by both 
railroads. Of the $11,839,100 stock of the Burlington 


$107,521,500 was turned in in response to the tempting 
offer. At that time the Burlington shares had a market 
value of less than 200. To-day those who did not sur- 
render can sell their shares at around 300. 

In 1906 the Allis Chalmers Co. wanted to mortgage 
its property. This act required the consent of the hold- 
ers of 75 per cent. of the company’s preferred stock. 
The consent was quickly given. These holders of 75 
per cent. of the $16,050,000 preferred stock did not in- 
vestigate whether the move was a wise one. They 
simply gave their consent to an issue of bonds, which 
was sold at very low prices. There are many who are 
convinced that the Allis Chalmers Co. would not be 
bankrupt to-day but for that bond issue. 

These are only a few examples of the way most in- 
vestors make their purchases. They seem to think that 
they have blindly to obey the commands of those who 
manage their properties. And these managers succeed, 
for they know that most investors are in the habit of 
acting like a herd of cattle and can easily be driven in 
any direction set. 

It is evident that a great majority of investors act 
first and think afterward. From our own experience 
in corresponding every month with thousands of in- 
vestors, we know how they act. A large proportion of 
those who seek advice are not those who wish to buy 
and seek information, but who have first invested, and 
in too many cases unwisely, and then write to The 
Financial World for information and suggestions as to 
how to get out of their predicament. 

This habit of jumping before looking around is re- 
sponsible for the losses which so many investors have 
to face. Only a small percentage is really careful and 
thinks or seeks enlightenment from a number of 
sources before parting with their money and these are 
the persons who usually make good investments and 
have n» reason for after regrets. 


WHERE THE SUNFLOWER STATE IS PRUDENT. 
Has a Public Utility Law Which Attempts No More 
Than Giving Investors the Facts. 

Bleeding’ Kansas, the state which at one time was 
generally regarded as the hotbed of populism, which 
gave us Senator Pfeffer and “Sockless Jerry” Simp- 
son, has of late been teaching the effete Eastern States 
how to spread effective legislation upon the statute 
books. kansas was the first state to give us a prac- 
tical method of getting rid of promoters who had 
nothing to sell to investors save that created from the 
blue sky, a rich vocabulary and daring imagination. 
As a result, Kansas no longer suffers from this spe- 
cies of predatory plunderers. Kansas has blazed the 
path for old conservative Massachusetts to follow, 
while such states of reputed enlightenment as New 
York and Pennsylvania still continue in a Rip Van 
Winkle sleep, wholly oblivious to the ravages made 
upon their people by financial swindlers. Still Kansas 
is not content. It has had to take another forward 
step in sane and constructive legislation by enacting 
an ideal Public Utility Commission Act. 

This measure does ont attempt to regulate every- 
thing. All it seeks to accomplish is the publication of all 
the essential facts in connection with the issuance of 
securities by public utility corporations. All the wise 
Kansas legislature asks of the builders of its public 
utilities is to give honest securities to the investors. 
The State believes its people to be intelligent enough 
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when they have the genuine facts before them to de- 
ide for themselves whether the securities are at- 
ractive. 

3efore long, if Kansas keeps on teaching the rest 
‘f the country how to legislate sanely, the country will 
e borrowing one of the brainy citizens of the Sun- 
lower state to sit in the Presidential chair in Wash- 
ngton. It is a wonderful change that has come in 
wenty years when the centre of wisdom in lawmak- 
ng can be said to have shifted to Kansas and the na- 
tion has turned to applaud. In former years Kansas 
vas the constant butt of the paragraphers’ wit and the 
encil of the cartoonists. 


$77,000,000, 
Threw Away This 
Upon Swindles Last Year. 


Gullible Americans Huge Amount 

To cast $77,009,000 into a pit from whence it is 
hopeless to expect its recovery, and all this done in 
one year, is a sorry commentary upon the intelligence 
of the American people. Nevertheless this is what 
happened last year, according to the final reports sub- 
mitted by the subordinates of the Chief Post Office In- 
spector covering the arrests last year of swindlers who 
operated through the mails. This does not include 
the minor frauds who operate locally and do not come 
under the espionage of the Government. 

That The Financial World, when it estimated the 
total cost to the public of all sorts of swindles each 
rather understated 
overstated the figures, the Government's report 


vear, in excess of $100,000,000, 
than 
If this $100,000,000 were invested 


fully confirms. 


each year in honest and sound securities we might 
now have less reason to complain about stagnation in 
The country would be greatly benefited, whilst 
the owners of this vast amount of capital, now hope- 


trade. 


lessly lost, would be receiving each year from $4,000,- 
000 to $6,000,000 in income, instead of bemoaning 
their losses and looking with suspicion upon all se- 
urities. 

When, eight years ago, The Financial World un- 
lertook unaided its campaign to expose and rout out 
the multitude ‘of financial swindles, the importance 
of the crusade was very little appreciated. The big 
banking interests and the investment 
houses felt it was beneath their notice to devote any 
thought to the get-rich-quick evil, but like all impor- 
tant reforms the ridding of the country of its many 
inancial harpies, had to begin modestly and this pub- 
ication had to stand the brunt of a campaign of slan- 
ler as villainous and mercenary as ever was begun. 
lhese swindlers recognized that unless The Financial 
Vorld could be silenced their graft eventually would 
at an end. They did not want the country’s con- 
‘lence aroused. 

Each year thereafter The Financial World fought 
m for clean and honest finance and with each year 

gained converts from the press who helped in the 
attle until now it might be said the movement has 
ecome nation-wide, and the reputable press, public- 
pirited citizens, bankers and conservative investment 


conservative 


ouses alike are all united against this evil. 

And nothing is more agreeable to The Financial 
Yorld than the realization that what it has fought for 
0 many years is now nearing accomplishment ; that is 
hat we are finally reaching the inevitable conclusion 


that what is needed in this country is a national act 
such as we advocate “Wileyizing’” our securities. 
When such a measure shall be finally spread on our 
statute books, the last nail will have been driven into 
the coffin of the get-rich-quick business in this coun- 
try. nee 

THE FRUITS OF THE GARY-PERKINS POLICY. 
Steel Tariff and Steel Trust Inquiry Only Natural 

Products of the System They Built Up. 

Three guns have been trained on the Steel Trust 
this week—the Stanley Committee probe at Wash- 
ington, the report of the Commissioner of Corpora- 
tions on the cost of steel production to the Steel 
Trust, and the report of the Ways and Means Com- 
mittee of the House of Representatives calling for 
a general reduction in steel duties estimated to aver- 
age 50 per cent. of the Payne-Aldrich rates. 

Somehow, all the discussion seems to revolve around 
the Steel Trust and how that great corporation will be 
affected, while the independent steel making concerns 
are ignored. The reason, however, is not very difficult 
to locate, and it is to be found in the decision of the 
managers and sponsors of the Steel Trust to get into 
and dictate in politics, while the outside concerns have 
chosen to hold aloof; at least their influence has been 
little felt, if at all. Gary, the Chairman of the Steel 
Trust, has said that the Steel Trust was never in pol- 
itics, but the record shows the Trust to have been a 
contributor to the campaign fund to save the sacred 
tariff; Perkins framed part of the last National Re- 
publican platform touching on the Republican prin- 
ciple of protection, and it is undeniable that the Steel 
Trust interests framed the steel schedule in the Payne- 
Aldrich law. A steel lobby has been maintained at 
Washington and when it is suggested that a faithful 
President who has elected fearlessly to uphold tne law 
against the Trusts is entitled to a renomination, it 1s 
Perkins, Steel Trust Director, and general political 
manager for the Trust interests, who heads the move- 
ment to retire him. 

If the fire now directed on the Steel Trust should 
do some damage and result in the spoiling of some 
reputations as well as the unsettling of values, let 
stockholders place the blame where it properly should 
rest—on the authors of the mistaken and fatal policy 
of Trust intervention in the political concerns of a 


free people. 


A THOROUGH JOB WITH WABASH. 

A banker who is keeping in close touch with the Cce- 
velopments in the Wabash reorganization, says that 
bondholders need hardly look for any preliminary re- 
ports with respect to the physical condition or needs of 
the Wabash and that there is likely to be only one re- 
port, and that the final one. This will not be forthcom- 
ing for several months. Preliminary reports only pro- 
vide food for unfounded gossip and do no good. 

A bull movement was started last week and efforts 
were made this week to continue it on the alleged 
ground that an important western system would get the 
Wabash and that it would mean a tremendous boom for 
the Wabash securities when the announcement came. 
The Financial World is in a position to state that the 
Wabash reorganizers have no purpose in mind to hand 
the Wabash over to any other system and no other 
railroad has for a moment contemplated securing the 
road. The Wabash, when the reorganization plan shall 


have been completed, will remain just what it always 


has been—the Wabash, 
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BIG RAILROAD “DEALS” IDLE CHATTER. 
Their Discussion Only Brings Out Into Bold Relief the 
Straits to Which Speculators Are Driven. 

We have been hearing a great deal of wise talk among 
groups around the stock ticker, but not in high banking 
quarters, about how soon the entire railway situation 
in the West is to be revolutionized by important and far 
reaching changes. To judge by the ticker talkers, the 
two cripples, Western Pacific and Denver & Rio Grande, 
are to be taken over by the Burlington road, the Rock 
Island and the Missouri Pacific. Burlington in turn is 
to go to the Hill system—-Northern Pacific and Great 
Northern, and therefore J. J. Hill will be the one great 
railroad king in the far west, dwarfing the Union Pacific 
and taking away all its traffic. 

“Ticker poppycock”’ is the description given to these 
wonderful stories by a well known banker identified with 
one of the large groups of financiers generally associated 
with the financing of the Union Pacific. He declared the 
whole story to be made up by speculators who in their 
desperate effort to keep interest alive in the stock 
market, deliberately invented the yarn. Never was 
there a time, this banker declared, when the several 
railroad systems of the world were more truly inde- 
pendent of each other than now and the desire is, if 
anything, to make it more so. If it were possible to do 
so, he said, the Union Pacific would rid itself of its 
holdings in other systems and return to the simple task 
of transporting such property as was offered it, rather 
than be considered a great speculative wheel around 
which the fortunes of other roads were sometimes made 
to revolve. 

It might also be remarked that J. J. Hill is not thinking 
about saddling himself with such a burden as Western 
Pacific at his time of life. If he is he is going into his 
dotage. The above seems quite true reasoning. The 
public has been filled to satiety with ‘‘deals,’’ ‘‘mergers’’ 
and “group control’’ combinations. If a great trans- 
continental line, stretching in one unbroken line of own- 
ership from Portland, Me., to San Diego, Cal., were to 
be announced tomorrow we doubt if much more than a 
passing public curiosity would be aroused. There is 
a time and an occasion for all things and this is not one 
when it is easy to rearouse the speculative instincts of 
the American people. The bond market, the buying by 
investors, Shows more real activity today than does the 
stock market. Some day again a new stock market 
leader will arise and the fever of stock market gambling 
will be stirred within the public once more. At present, 
however, we are becoming so progressive that if a man 
is suspected of having visited Wall Street in search of a 
real lamb he wouldn’t dare run for the office of town 
constable. 


PERKINS HASN'T ALL WALL ST. WITH HIM. 
The Roosevelt Candidacy Losing Its Force There as the 
Political Situation Comes Into Clearer Light. 

When George W. Perkins started out on a secret 
mission in December last to land the Republican nomi- 
nation for the Presidency for Theodore Roosevelt, he 
impressed all those whom he enlisted in the cause with 
the claim that he represented the united purpose of 
Wall street and bankers generally to be to accomplish 
the defeat of Taft and nominate Roosevelt. Mr. Perkins 
got some of his stock market friends to get statements 
into the columns of friendly newspapers that the finan- 
cial district was all for Roosevelt and against Taft and 
for a time seemingly Wall street as a whole was wild 
for Roosevelt, despite the acrobatic flip-flop the financial 
district was compelled to make in getting into the 
Roosevelt camp. 

In the last two weeks, however, important financial 
interests have canvassed the situation and they now 
express openly their doubt as to the wisdom of Wall 
street taking any position against Taft at this time. 
There is a growing feeling among them that the Roose- 
velt boom in Wall street will not be able to stand the 
avalanche of criticism that is being launched. at the 


so-called Wall street candidate. It is said that Perkins 
realizes at this time that too much Wall street support 
may end disastrously for his man’s boom, and that from 
now on the suggestion is to be fostered that Roosevelt 
is not backed by Wall street money but that the stories 
that such were the fact were inspired by his enemies 
to weaken his candidacy. 

Those bankers who objected to the Wall street back- 
ing for Roosevelt say they know he could not be trusted 
by Wall street for twenty-four hours if elected, and 
moreover they realize that if elected his administration 
would have altogether too much of a Perkins flavor to 
it to the exclusion of other interests equally entitled to 
consideration at Washington. 

The next month is not unlikely to witness a demon- 
stration against Roosevelt by an opposition in Wall 
street that was not regarded as at all possible one 
month ago. 


A COUNTRY J. P. AFTER THE TELEPHONE TRUST. 

The Department of Justice at Washington has re- 
ceived from one George Lambert, a country Justice of 
the Peace, holding forth at Pelham, N. Y., a complaint 
to the effect that the American Telephone & Telegraph 
Company is a trust operating in defiance of the Anti- 
Trust law. It is hardly to be supposed that a rural 
court would of his own motion go to the trouble to lay 
charges against this corporation, and it is not unlikely 
that the rival company is back of the move. At least, 
Lambert has a high-priced lawyer in New York who is 
in charge of the proceedings and the latter says that 
several ‘‘prominent citizens’ are behind the move. 

The attack grew out of the alleged refusal on the 
part of the American Telephone & Telegraph to make 
connections with independent companies over state lines 
and this is alleged to be a violation of the Interstate 
Commerce law. It would have been better had the real 
persons back of the attack come out in the open, in- 
stead of hiding behind Lambert, J. P. If the so-called 
Telephone Trust is violating the law by discriminating 
against any section or interest in the matter of service, 
the facts should be disclosed. The Attorney General is 
investigating and the public would like especially to 
know if it is true that to kill off rivals or force small 
companies to join or sell out to the Trust, rates are put 
down to a point where competitors cannot live, but 
jacked up again as soon as the competitor is killed. 
The Trust has grown with such amazing rapidity in the 
last few years that some observers have begun to seri- 
ously consider whether the situation would not be more 
stable if the big company rested on its oars and re- 
mained content with what it has gained, meanwhile 
awaiting the crystallization of public opinion. The latter 
is a factor which should never be ignored. 








| Sponsorship 


HE sponsorship of a conservative banking 
T house of large experience is a first essen- 
tial in selecting bonds for investment. Such spon- 
sorship means a comprehensive and definite sys- 
tem of safeguards for investors from the day 
their money is invested until the final payment 
of interest and maturing principal. Largely 
as a result of this policy of protecting the inter- 
ests of our clients we have as customers, in ad- 
dition to all classes of public institutions, what 
is believed to be the largest list of private inves- 
tors served by any banking hduse in the country. 

We own, at the present time, more than 
two hundred carefully selected issues of 


bonds’ which we offer and recommend 
for investment at prices to yield from 


4% to over 544% 


HARRIS, FORBES & CO 


Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

One feature of the investment market this week has 
been the extraordinary cleaning up of the supplies of 
short term notes through purchases by banks, institu- 
tions and individuals. Most of the best known short 
term notes of leading railways are selling on a 4.25 
per cent. basis, as against a 4.40 and 4.50 basis a month 
ago. Industrial corporation notes have been equally in 
demand and prices have stiffened all around. So much 
has the call been for short term stuff that trading has 
noticeably lessened in this class of securities because 
of its scarcity and the fact that the prices are now 
beyond the point where a resale at a profit is possible 
to dealers. Baltimore & Ohio 44s, Chicago & Alton 5s, 
Erie 6s, Erie 5s, Lackawanna Steel 5s, M., K. & T. 5s, 
Southern Railway 5s, all running from a few months to 
two years, have been very active at rising prices. 

The banking interests and bond brokers, especially 
those who are trading in bonds in large volume, all 
report a broadening demand for bonds, both railroad 
bonds and bonds of industrial companies and public 
utility corporations that yield a more liberal return. 
Smaller dealers still complain of some dulness. Insti- 
tutional buying has become a feature of the market, and 
banks and trust companies have been handling more 
orders this week than in any week in the last four 
months. Large individual buyers have also appeared. 
On the Stock Exchange the demand for bonds has quite 
overtaxed the twenty or more individuals and firms 
which specialize in these securities. Heavy speculative 
buying of Tobacco bonds has been a feature of the 
Exchange trading, but big orders from banks and out- 
of-town institutions have come in for United States Steel 
5 per cent. bonds. The buyers have in many instances 
represented individuals who have sold Steel stocks and 
reinvested in Steel bonds. Steel 5s this week sold at 
the highest price touched since last September. They 
were then down to par and are up near 104. 

A leading banker, discussing the bond market with 
a Financial World representative, declared his observa- 
tion to be that the volume of investment would in all 
probability broaden still further. He did not look for 
any tremendous boom, but a steady transfer of the 
accumulated surplus cash of the country into safe in- 
vestment securities and he thought that the market was 
such now that it would be able to absorb some con- 
siderably large issues of new bonds. These would come 
soon, he thought. 





MERCANTILE MARINE’S RECENT MOVE. 

The handsome advance in the price of the preferred 
hares from 14 to 23, started with the arrival in New 
York of J. Bruce Ismay, the company’s President, whose 
headquarters are in London. The good business of the 
company in 1911, which is said to have been equal to 
that of 1910, which closed with a surplus of $4,849,000, 
as not considered sufficient to explain the advance. 
) the operators in the stock claimed that Mr. Ismay’s 
resence in this country was connected with big plans 
iving to do with the approaching opening of the 
inama Canal. One of the rumors had it that the 
ternational Mercantile Marine was negotiating for the 
quisition of the Pacific Mail Co. That the company 
tends to make good use of the trade opportunities the 
nama Canal will offer, is seen by the resumption 
der the American flag of two steamers of the Red 
ir line, which the International controls. The up- 
rd movement in the preferred shares has, however, 
ne to a standstill. Buyers of the stock have in the 
st met with so many disappointments, that it is not 
surprising that they are a little cautious at present. 

e advance would have been considered more en- 

uraging had it been preceded by good buying of the 

per cent. collateral bonds. This, however, did not 
ke place and for this reason the boom in the shares 
8s faded. 


of. 








Pamphlet Entitled 
*‘Judicious Investment”’ 


We explain in this pamphlet the wisdom of diversify- 
ing investments, both as to type of security and geo- 
graphical location of the properties. The pamphlet is 
accompanied by specific offerings of securities which, in 
our judgment, fulfill the requirements as outlined, and 
yield a return averaging approximately 5% per cent. 

Write for Pamphlet No. 475 
** Judicious Investment ’’ 


Spencer Trask & Co. 
43 Exchange Place, New York 
Albany, N. Y. Chicago, Ill Boston, Mass. 























The popularity of electric light and power com- 
pany securities is evidenced by the increase in 
amounts of these outstanding. Government re- 
ports show this increase to be 114% for a five- 
year period. Gas and street railway issues have 
increased correspondingly. We offer at price yield- 
ing 514%, thirty year 5% Bonds of a Company com- 
bining the above. Bonds carry bonus of 25% com- 
mon stock, and City served showed increase of 75% 
in population at last census. 


Particulars upon request 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 





ALFRED MESTRE & CO. 
BANKERS 
MEMBERS OF THE NEW YORK 
STOCK EXCHANGE. DEALERS 
IN MUNICIPAL, RAILROAD 


AND EQUIPMENT BONDS. 
INTEREST ALLOWED ON DEPOSITS. 


37 WALL STREET NEW YORK 








A Marked Yearly Increase 


in both gross earnings and surplus of the company. 
A seasoned bond of unquestioned security. In 
counsel’s opinion, an absolute first mortgage 
lien on property valued at about $1,350,000. Earn- 
ings equal to more than twice all interest charges. 
A Yield of about 5.15%. These are the points 


which recommend to your consideration 


THE SPRINGFIELD LIGHT, HEAT & POWER CO. 


| 


(Springfield, Ohio) 
First Mortgage 5% S. F. Gold Bonds, 1929 
Ask for Circular F. 127 
‘ . 
P-W: BROOKS © CO. 
B oston NEW YORK Augusta 
70 State Street 115 Broadway Maine 














“Shifting of Investments” 
An article by Albert R. Gallatin 





Every holder of securities, if properly advised, 
could profit by following the precepts of this ar- 
ticle. It treats not with THEORY, but FACTS 
gained from actual and profitable experience. 

Copies sei on request 
QCHMIDT & (JALLATIN, 
Ls = 
Members of the New York Stock Exchange 

111 Broadway New York 
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PUBLIC UTILITIES 


CUMBERLAND TEL. AND AMERICAN TEL. & TEL. 
Some Observations On the Exchange of Bonds and Stocks 
in Light of Earnings. 

In view of the proposition extended by the sharehold- 
ers by President James E. Caldwell, of the Cumberland 
Telephone & Telegraph Company to sell their stock for 
160, to be paid in 25-year 5 per cent. bonds taken at par, 
with an option to take American Telephone & Telegraph 
stock, par for par instead, a comparison of the earning 
power of the Cumberland Telephone Company with that 
of the other prominent Bell Company subsidiaries should 
prove of interest. Such a comparison has been made by 
a New York investment house, as follows: 





Per cent. Yield of 


net most active 
operating bonds 
revenue to at present Dividend 
gross income. price. record. 
{ 4-6 %—1892-1999 
Cumberland T. & T. Co. 43.58% 5.10% 7 Vo—1900-1908 
| 8 %—1908-1911 
N. Y. Telephone Co.... 39.87% 4.50% 8% since 1896 
South'n Bell T. & T. Co. 28.30% 5.00% 6% since 1906 
New Engl'nd T. & T. Co. 24.30% 4.20% 6% since 1898 
Pacific T. & T. Co...... 19.60% 5.00% 6% on pfd. 


Since 1906 


The surplus and undivided profits of the Cumberland 
Telephone & Telegraph Company, as of October 1 last, 
was $5,381,918, and we are informed that the last quar- 
terly statement when issued will show an increase over 
the previous quarter, December results also being better 
than either November or October. The net earnings 
show three times the interest charges on the bonds. The 
exchange of 100 shares of Cumberland stock yielding an 
income of $800 for the 5 per cent. bonds, would give 
$16,000 of bonds, yielding the same income as the stock, 
with, of course, the income from the bonds fixed and 
secure. If the stock is exchanged for American Tel. & 
Tel. stock the income of the holder is increased to $912, 
about 114 shares of the 8 per cent. stock being realized 
from the exchange. 

The income under the exchange into stock is better 
than through the exchange of Cumberland stock for that 
company’s bonds, but the following statement of the 
operations of the American Tel. & Tel. for 11 months 
ended November 30 indicates that an additional risk 
goes with the additional income from the American 
Tel. & Tel. stock: 











1911. Increase. 

a ee $163,686,329 $13,442,316 
Expenses and taxes..........se0. 63,200,626 6,591,629 
NS erreerrre eT ee $100,485,703 $6,850,687 
Maintenance and depreciation.... 53,519,562 5,880,780 
Net revenue .........0- .... $46,966,141 $969,907 
PRET Terr Te Cee re 12,534,923 2,021,911 
ee SONOS. ok ictet econ ebenne $34,431,218 *$1,052,004 
CN on dn ee eek eh aek wees 23,603,413 509,475 
eer err tT $10,827,805 *$1,461,479 


* Decrease, 

The conservative investor, realizing the fact that the 
parent company in June last increased its stock $50,000,- 
000, making the total outstanding on Dec. 31, 1911, 
$318,411,300, would probably elect to take the bonds, 
with an assured income, rather than the American Tel. 
& Tel. stock, which might not be able to continue the 8 
per cent. payment if some period of stress were precipi- 
tated. The contingency seems remote, but it is by no 
means impossible. Still why not keep the Cumberland 
stock? 


NATIONAL LEAD HARD TO BULL. 
Repeated efforts in the last few weeks to boom the 
common stock, which now pays only 3 per cent., have 


proven futile. In 1910 only 4.32 per cent. was earned 
on this stock, while 1911 will, as it is reported, show 
even less. <A price of around 54 for the common can 


therefore not be called attractive under present market 
conditions. For this reason the bullish efforts in be- 
half of the common stock have failed to attract a 
following. 








Listed 
Public Utility Bond 
Yielding Over 5% 


We recommend for investment a seasoned 
Public Utility Bond, listed on the New 
York Stock Exchange, with earnings 
which exceed twice interest requirements. 


Circular on Request 


N. W. Halsey & Co 


49 Wall Street New York 


Philadelphia Chicago San Francisco 

















40 Wall Street 


First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 5%% Income 


Special Circular on request 


Bertron, Griscom & Jenks 


Land Title Building 
New York Philadelphia 











The Record of Public Utility Bonds 


is the most logical and strongest argument in favor 
of investing in them. They are steadily becoming 
more desirable in the estimation of conservative, 


intelligent investors. 


The bonds of this character that we offer are issued 
by companies that we control, operate and manage, 
and in the equities of which we have invested heavily 


Send for Circular 


Meikleham & Dinsmore 
ENGINEERS AND BANKERS 


437 Chestnut St. 25 BROAD ST. 60 State St 
Phila. New York Boston. 











H. M. Byllesby & Co. 


Engineers Managers 


DESIGN CONSTRUCT OPERATE 


Electric Light Plants 
Street Railways 
Interurban Railways 
Water Power Plants 
Transmission Systems 


Irrigation Systems 
Water Works 
Drainage Systems 
Engineering, Commercial and Legal 
Examinations and Reports 


206 South La Salle Street 
CHICAGO 


Portland, Ore. Mobile, Ala 
Oklahoma City, Okla. 5 


Artificial Gas Systems 
Natural Gas Systems 





San Diego, Calif 








Januz 
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LIGHT & TRACTION CO. AND HIGH PRICES. 

A weekly publication having made the assertion in a 
recent article that the American Light & Traction Com- 
pany was a typical syndicate responsible for high prices, 
Emerson McMillin, Chairman of the Board of the com- 
pany, has given out a reply in which he states that he 
has had statistics compiled showing that one of the 
plants of the American Light & Traction Company at 
Grand Rapids, Mich., sold gas in 1910 at an average 
price of 82.32 cents, and 77.33 cents in 1911, while 
fifteen years ago the company received 98.5 cents per 
thousand feet for its gas. He also shows that oil and 
coal are now 3.24 cents per gallon and $3.14 per ton 
respectively, as against 2.24 cents and $2.29 respec- 
tively fifteen years ago. Wages at the same time have 
increased 73% per cent. in fifteen years. Mr. McMillin 
makes this comment: 

The coal merchant is receiving an advance of 21% per 
cent., the oil merchant an advance of 44.75 per cent., labor 
73.5 per cent., and the tax collector an advance of several 
hundred per cent., but the patrons of the gas plant get a 
reduction of 2% per cent. Apparently public utility com- 
panies are not responsible for the high prices and increased 
cost of living. 

If we might inject a word into this controversy, it 
would be to point out that the commission merchants 
who handle the food products shipped from the farm 
to the large cities cannot make any such showing as is 
put out by Mr. McMillin. The retailer sells his produce 
at prices three or four times the amount received by 
the commission merchant, but the retailer doesn’t get 
more than a moderate profit. The bulk of it stops in 
the commission man’s hands. If he could be eliminated 
as a factor, food prices might make as good a showing 
as that made by the head of the American Light & 
Traction Company for the goods he sells. 


THE CUT IN THE ST. PAUL ROAD DIVIDEND. 
Reduction to 5 Per Cent. a Wise Measure That Should 
Be In No Wise Disturbing. 

After a prolonged discussion, the view of William 
Rockefeller that the St. Paul road’s common stock 
dividend should be cut from 7 to 5 per cent. has pre- 
vailed and the directors, at Thursday’s meeting, voted 
for the reduction. In making the semi-annual declara- 


tion of 2% per cent. the Board for once met the full 
expectations of Wall Street. Consequently there was 


little surprise at the action taken and dissenters from 
the decision will be few. Indeed there were scarcely 
two sides to the question, since it was admitted at the 
meeting that during the current twelve months only 
314 per cent. has been earned for the common stock, 


after charges. To pay at the 7 per cent. rate in the 


face of this situation would have been the height of 
folly. 
The St. Paul has not been peculiarly alone in this 


experience in falling off in earnings, as the following 
results achieved by all northwestern roads show: The 
Burlington in the last six months ended Nov. 30 last 
suffered a decline in gross of more than $1,700,000 and 
a falling off in net of about $450,000. Northern Pa- 
cific’s gross decreased about $2,200,000 and the net 
nearly $600,000; St. Paul’s gross fell off some $2,000,- 
000 and the net nearly $1,400,000; Chicago & North- 
western’s gross decrease was about $1,000,000, although 
its net just about broke even with a year ago for the 
same period. 

The one conspicuous exception Great 
which had a gross gain of $1,500,000 and a net better- 
ment of more than $2,600,000. The Puget Sound ex- 
tension showed a net loss of something like $119,000. 
For the single month of November the showing was as 


was Northern, 


follows: 


November— Gross. Dec. Net Dec 
Chicago, Burlington & Quincy $487,677 $187,387 
OPEN PGE sccdeccceretocsscune 116,110 *30,506 
rent TOTEMOEM ccc cciseciuns *601,721 *104,712 
ae Sr rere Pees 360,660 *152,456 
ag ee ere 482,449 305,326 
Puget Sound 86,225 207,729 


*Increase, 
It is feared that when December and January figures 
ome to hand the showing will be none too favorable, 











We Offer a 
First and Refunding 5% Bond 
To Net 5.25% 


TAX EXEMPT IN PENNSYLVANIA 


Special description on request 


SEESSELBERG & BANIGAN 


35 Wall St. Tel. Hanover 6525-6526 New York City 




















Astoria Veneer Mills and Dock Co. 6s 
Japanese Government |st 42s 


' Kansas City, Ft. Scott & Memphis 45 


CHAS. H. JONES & CO. 
20 Broad Street, New York 
Municipal, Railroad and Corporation Bonds 


Telephone: 3155 Rector Cable: “‘Orientment”’ 





Woodmansee, Davidson & Sessions, Inc. 
Consulting Engineers 


Electric Light, Power and Railway Plants, Steam, Gas or Hy- 
dro-operated. High Tension Transmissions and Refrigeration. 
Specialists in District Heating. Industrial Plant Systematizers. 
Inspections, Examinations, Reports, Valuations and Appraisals. 


CHICAGO—First National Bank Bldg. 
MILWAUKEE—Wells Building 











owing to the unusually severe weather the roads have 
all experienced in the last two months. The great 
mantle of snow covering the country, will, however, 
assure abundant moisture for this year’s crops, and it 
is reasonable to suppose that a third bad crop year is 
not to be expected in the St. Paul’s territory. The St. 
Paul has much ahead of it that is encouraging. 








READING 


AND 
SEGREGATION 
We have prepared an interesting booklet 


all the 
against 


showing clearly the delicate position of 
oal roads in the Government’s suit 
them under the Hepburn Act of 1906. 

This is especially interesting at this time to 
stockholders in the following roads: 

Reading, Jersey Central, Baltimore & Ohio, 
New York Central, Delaware, Lackawanna & 
Western, Lehigh Valley, Delaware & Hudson, 
Pennsylvania, Erie, Ontario & Western, Chesa- 
peake & Ohio and Norfolk & Western. 


This booklet helps to answer the prevailing 
question: “Will Reading, Jersey Central and 
other coal roads follow the lead of Delaware, 


Lackawanna & Western and Lehigh Valley and 
declare valuable coal stock dividends?” 


We will be pleased to send this booklet on 
application, 
EASTMAN, DILLON & CO. 
BANKERS 


Members of N. Y, Stock Exchange : 
71 BROADWAY NEW YORK 














AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 
ENGINEER—CONSTRUCTORS 


88 Pearl Street 405 Dorchester St.W. 
Boston Montreal 


165 Broadway 
New York 


Our experience is of value to you because it is gainedin the 
successful building of 67 dams to date (Nov. 1, 1911), of 
all heights up to 150 feet and having an aggregate length of 
over 4% miles, We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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THE FARWELL TRUST CO.’S CONDITION. 
Stockholders in The Farwell Trust Co., of Chicago, 
which went into liquidation last fall, have a long wait 
ahead of them before they can know how they will fare 
in the final adjustment. This condition is plainly set 
forth in the annual report issued by the company on 
January 9, 1912, which reveals a total investment in ir- 


‘rigation enterprises of nearly $2,144,500, comprising of 


notes and bonds as follows: 


Willow River Land & Irrigation Co........-+ee8- $1,400,000 
Kings Hill Irrigation & Power Co.........eeee8 400, 

Madeline Land & Irrigation CO.......ccccsccccecs 250,000 
ED OED 6.6. 6-6:05.004000600600.66066000656006 94,500 


The total assets reported by the company on that date 
were $3,563,753, and the liabilities, less the capital stock 
of $1,500,000, and undivided profits of $69,002, were 
$1,967,661. As can be judged from this condition of 
affairs what the stockholders will receive after all the 
other creditors are satisfied will consist of what can be 
saved out of the irrigation projects, only one of which, 
the Idaho Irrigation project, is understood to be in a 
good condition having strong financial backing The 
Willow River project is still incomplete and will re- 
quire considerable more money for development. In 
the Kings Hill project the trust company’s interest con- 
sists largely of second mortgages and its water system 
is said to be so faulty that a great deal of money may 
have to be expended for rehabilitation. The Farwell 
Trust Co.’s unfortunate condition shows what is always 
likely to happen where a bank concentrates its capital 
and resources largely in one form of investments, espe- 
cially where those investments consist mostly of the se- 
curities of enterprises that are in the process of develop- 
ment. The adage that one should not have all one’s 
eggs in one basket applies equally to bankers as it does 
to the individual investor. 


SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 











Railway Bonds and Short-Term Notes Yielding From 
4 Per Cent. to 5.70 Per Cent. 


Besten & Towels EH. &. 46, Got, 1088... ccscccvccicsccccs 4.00% 
rr oe rr oe 2 i . sec eeeaehbeee odes eneae 4.05 % 
es ee ee eh,  , oo pice neenecscedes cannes 4.05 % 
Cope. Dees BE GR Bees vcccsccecetsenesesed 4.07% 
ce, BR. & @ By. Bet SM CHR. Dev.) BOADc on ccciccccseccs 4.10% 
Portsmouth, Gt. Falls & Conway Ry. Ist 4%s, 1937....4.15% 
Chic., Rock Island & Pac. Ry. Gen. 4s, 1988........... 4.15% 
Fitchburg ee ee, Ws 0.450 040k0dee sb eseonnaas 4.15% 
CGS Bees ts Ge, Bl 0:6 cbc 6k esteneoneccecas 4.18% 
Lehigh Valley Terminal Ry. list 5s, 1941.............. 4.20% 
Balt. & Ohio BR. BR. 6468, Jaume 1, 1918. oc ccccccccccccces 4.22% 
Atlantic Coast Line Cons, 48, 1952. ......cccccccccccccs 4.23% 
Bamsherm PUCIee THe TOE. GH, BOGS c cc cccvccccecccciccess 4. 25% 
Atlantic Coast Line (L. & N. Coll.) 4s, 1952........... 4.25% 
a ay ee ee OS G.I GR, Bch kc civcncsceas 4.25% 
Norfolk & Western Ry. Div. Ist & Gen, 4s, 1944...... 4.35% 
Mangas City Southeorm tat Bm, 1960. .ccccccccsvccsccscn 4.35% 
Louisville & Nashville (A. K. & C. Div.) 4s, 1955...... 4.38% 
No. Pacific Ry., Gt. Northern Joint Coll, 4s, 1921. - 4.40% 
Chicago & Weste rn Indian: SS OR, Bs 66h o heck enaas 4.40% 
Southern Pacific Co. (San Fran, Terminal) 1st 4s, 1950.4.45% 
Balt. & Ohio R. R., P. L. E. & W. Va. 4s, 1941......... 4.50% 
Detroit Torm. G& DUMmes S5GR, 19Gb cc ciccccveicéiovcess 4.50% 
Oregon Short Line Refunding 4s, 1929................ 4.55% 
Cincinnati, Ham. & Dayton Ist Ref. 4s, 1959.......... 4.57% 
N. Y., Westchester & Boston Ry. Ist 4%s, 1946........ 4.60% 
Colorado Southern Ry. Ref. & Extension 4%s, 1939....4.60% 
Delaware & Hudson Convertible Deb. 4s, June, 1916...4.65% 
u. T.. Ci. & Bi Beetle My. DOR Gh BOGRs. co ccccccccscce 4.65% 
Southern Indiana Ry. Ist 46, T9SL... wcccccccscscccecs 4.90% 
Norfolk Southern R. R. Ist & Ref. 5s, 1961............ 4.95% 
Rock Island, Ark. & La. Ist 4%s, 1934................ 4.95% 
Ozark & Cherokee Central Ry. (Frisco System) 1st 5s, 

BE cca suersequsecenkescav 664525464644 e0RR baa Road teaLl 5.00% 
Spokane & Inland Empire R. R. Ist & Ref. 5s, 1926..5.00% 
Birie Wiatread GOR. 4B, BOOG so oc vecicccsesdcsccivcéccec 5.07% 
Cen. Arkansas & East. R. R. (St. L. Southwestern) 1st 

De DOD dendi4n¥00:0606004000 000000000 0eb Ease eoec 5.15% 
Missouri, Kan. & Tex. Ry. Co., Coll. Tr. 5s, May, 1913..5.17% 
Ches. & Ohio Ry. (notes) 4%s, June 1, 1914........... 5.70% 


EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


We make a specialty of Unlisted Securities and 
transact this business strictly 


ON A COMMISSION BASIS 


Quotations furnished on any marketable security 
Tel. 877 Rector 71 Broadway, New York 





MOoNnTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 


Keokee Consolidated Coke Co. 


First and Refunding Sinking Fund 
Gold 5% Bonds 
Due July, 1959 


Based on our expert’s estimate of 300,000,000 tons of coal, the 
mortgage is less than one cent per ton. 
—. and interest guaranteed by 
The Virginia Coal & Iron Company. 
aa Virginia Coal & Iron Company has assets valued in excess of 
0,000,000, with no indebtedness, bonded or otherwise. 


PRICE, 923% and Interest 
Geo. A. Fernald & Co., 67 Milk St., Boston 











TO YIELD 5.30% 


HUTCHINSON WATER, — AND POWER CO. 


First Mortgage : > 4s of 1924 
WATER, LIGHT & GAS CO. 

Consolidated and Refunding. 5s of 1935 
UNITED WATER, GAS & ELECTRIC CO. 

First and Refunding b* « . « 5s of 1939 


These securities, thoroughly seasoned, represent the issues of the 
consolidated properties supplying water and light in the city of 
Hutchinson, Kansas, population 15,000. Earnings largely in excess 
of all fixed charges. ull particulars upon application to 


LEWIS BROS. & CO. 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 











Examinations, Designs and Estimates 


of Steel and Reinforced Concrete Bridges, Water Works, Electric and ; el “ ee 
Structural Steel Work. Hydraulic Power Plants, inciting Dams and 
SCHUYLER R. SCHAFF 5 BE EKMAN 8 ST "REET 
Civil Engineer New York City 
Just Issued: ‘Essential Points Governing the Financial Value of 
an Engineering Property.’’ Price $1.00. 








IMPORTANT DEVELOPMENTS IN 


American Power & Light 6s and Stock 
American Gas & Electric Com. and Pfd. 
Michigan State Telephone Pfd. 

Nipe Bay Com. and Pfd. 

Pacific Gas and Electric Com. and Pfd. 
Southern California Edison Com. 
Western Power Com. 


(5HANDLER BR0S.& (60 


Private telephones connecting New York, Philadelphia 


nd Boston 
111 BROADWAY NEW YORK 
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SELECTED BONDS. Continued 














Municipal, Industrial and Public Utility Bonds Yielding 
4.05 Per Cent. to 6.00 Per Cent. 


East Providence, R. I., Funding 4s, 1951............. 4.05% 
Troy, N. Y., Reg. Tax Free (in N. Y.) 4%8, 1922-31....4.05% 
Town of Johnson, BR. L, Go, T9E8.... cccciccescsscvcesoce 4.10% 
West Seneca, N. Y., Corporation 5s, 1913-31........... 4.20% 
City of Manistee, Mich., Park 4%s, 1934-38............4.30% 
Housatonic Power Co., 4%s, April, 1914 (New Haven 
DD | osha as nicnsecs tu Cseehsseatesruwes 4.35% 
Hiineis Stee’ Oa: Ba, Aerial, 1986. oo cccccccc cocswivveees 4.35% 
Pasadena, Cal., High School .%s, 1912-42............ 4.35% 
Houston, Tex... Funding Ga, 1988-41 .2..0.ccccccsccisosss 4.50% 
Clallam County, Washington, 4%s, May 15, 1921...... 4.70% 
Commonwealth Electric Co., of Chicago 1st 5s, 1943..4.80% 
liinelis Btesi Co. Deb. €4646, 1946... .56cccccvcesecescens 4.90% 
Union Elec. Lt. & P. Co. (St. Louis) Ist 5s, 1932...... 4.95% 
Kansas City South. Ry. Ref. 58, 1950..........cceee0e. 4.96% 
Mikhert (inG.) Gaw Co. Bat Ba, 2986 ai cc ccccic cc 6c 00 02 BOG 
Grand Rapids (Mich.) Edison Co. 1st 5s, May, 1916. .5.00% 
Louisiana Municipal Drainage Dist. 5s, 1946......... 5.00% 
Calumet & South Chicago Ry. Co. Ist 5s, 1927....... 5.10% 
Public Service of Northern Illinois 5s, 1956.........5.125% 
Jacksonville (Fla.) Gas Co. Ist 5s, 1937...............5.17% 
Butte (Mont.) Electric & Power Co. 5s, 1939.........5.25% 
Southern Traction Co. 1st Coll. Trust 5s, 1950.......5.35% 
Springfield (Mo.) Ry. & Light ist Lien Ref. 5s, 1926....5.40% 
Sallisaw, Okla., Corporation 6s, 1936.............2+2+-5.40% 
Mahoning & Shenango Ry. & Light Co. ist Consol. 
a a ee ee error rrere rere TT rer eT Tere rere 
Aver Mills Construction & Equipment Am, Woolen Co. 
ee OE a ee ee 
Westinghouse Electric Mfg. Co. Coll. Tr. 5s, 1917....5.50% 
Cointom, CHIR, Ch, BOGGS i scccan ccc csvieesaas ends dvcesacOeeeee 
Chicago Elevated Rys. 5s, July 1, 1914...............5.75% 
United Rys. of St. Louis Gen. Ist 4s, 1934............. 5.85% 
Brandon (Manitoba) Gas & Power Co. ist Sinking 
ae Se Terre Teer ire eC eT ee 6.00% 
Atlantic Fruit & Steamship Co. Ist 6s, 1931........... 6.00% 





A 54% INVESTMENT 


In the Business Center of Chicago 


A bond issue of $700,000 in $500 and $1,000 denomina- 
tions, secured by first mortgage on 21-story modern 
fireproof office building being constructed on one of 
the principal corners in the heart of the city of Chi- 
cago. This investment combines these strong points: 

Ist The security is valued by us at $1,550,000, or 

more than twice the entire bond issue. 

2nd The actual cost of the building according to a 

conservative estimate will be in excess of 
$1,300,000. 

3rd The bonds are serial and the debt will be rap- 

idly reduced by substantial payments. 

4th The net income will show a substantial surplus 

over the annual requirements for interest and 
serial installments of the principal. 

Sth The bonds are the personal obligations of re- 

sponsible men having an aggregate net worth 
of several times the bond issue. 


Full information in Circular No. 753 K. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. LA SALLE STREET, CHICAGO 





Wisconsin Trust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





SOME WASHINGTON CITIES TOO “PROGRESSIVE.” 
In the opinion of some eastern bankers several of the 
leading cities of the state of Washington are going 
ahead faster than capital will come to them to finance 
their needs. Especially is this true of Tacoma and Se- 
attle, it is said. Vast extensions of municipal improve- 
ments and enterprises have gradually forced the borrow- 
ing rate on bonds for these two cities up near 5 
per cent. or better and lately the city of Seattle finding 
that it could not induce eastern capital to take a new 
issue of bonds, has been talking boldly of organizing a 
municipal bank which would do all the financing neces- 
sary to enable the city to go ahead with its plans. 
Great strides are being made in development work on 
the water front to meet the needs of growing Oriental 
trade and the prospective trade that will come with the 
opening of the Panama Canal and the imagination of 
the Seattleites seems to have run riot as to the limitless 
possibilities ahead. Municipal operation seems to be 
popular and where it is not possible a Commission is at 
work endeavoring to regulate all public utilities. One 
of the latest corporations to come under the way of the 
municipal regulation idea has been the Puget Sound 
Electric Railway Company, which has just passed its 
semi-annual preferred stock dividend of 3 per cent. be- 
ause the state courts have just sustained an order re- 
lucing the fares on the Seattle-Tacoma interurban line. 
rhis company began dividends on the preferred in 1906 
m $1,125,000 preferred stock, at the rate of 6 per cent. 
The city of Spokane, Washington, on the other hand, 
1as not got beyond its depth and has not been unduly 
reaching out into new fields of municipal operation. 
That city has only lately disposed of to eastern bankers 
$1,250,000 municipal water bonds to complete the water 
ystem, but these bonds are secured by a direct lien on 
he water revenues of the water works system and east- 
rn bankers did not hesitate to buy them. They were 
he more cautious, however, in the case of Seattle, where 
he revenues from the results of proposed expenditures 
ere more or less based on expectations rather than 
realities. 





WHAT AND WHEN TO BUY 
There is a time to buy as well as not to 
buy good investment issues. The time to 
buy does not necessarily depend on the 
mere price level. There are many more 
fundamental considerations. 

Our Investment Service makes a study 
of the fundamentals purely from the in- 
vestor’s standpoint. 


JOHN MOODY 


35 NASSAU ST. NEW YORK 





Investment Counsel 


Correspondence Invited 


C.M. KEYS five 





$8.00 Per Month | 
A Bond Owner 


For less than that amount you can 
become a Bond Owner by purchasing 
a hundred dollar bond yielding from 
4%% to 6% per annum of safe and 
reliable companies by paying down 
20% of the purchase price and the re- 
mainder in monthly payments of less 
than $8.00 a month. We also sell 
$500 and $1,000 bonds by this same 
method. 

Write ‘‘ The Hundred Dollar Bond 
House ’’ for their ‘‘ Small Payment 
Plan.”’ 


BEYER & COMPANY 


‘The Hundred Dollar Bond House” 


52 William St., New York 
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LISTED BONDS 


LORILLARD 7s AND 5s—LIGGETT & MYERS 7s 
AND 5s. 

For a long time the market in listed bonds has not 
seen such activity as this month has brought in the new 
bond issues of the P. Lorillard Co. and the Liggett & 
Myers Co., two of the most important of the fourteen 
separate and independent companies, into which the 
American Tobacco Co. has been dissolved. The bonds 
of these two companies were almost as active as their 
shares, which experienced quite a marked advance. 

The Tobacco Trust had outstanding $52,882,650 6 
per cent bonds to mature October 1944, $47,809,200 4 
per cent bonds to mature August 1, 1951 and $3,544.- 
900 Consolidated Tobacco 4 per cent. bonds to mature 
August 1, 1951. None of these issues was secured by 
any mortgage, and the bonds were therefore actually 
nothing but notes of the Tobacco Trust. Under the 
disintegration plan which was approved by the Circuit 
Court of the United States for the Southern District of 
New York in November, 1911, these 6 per cent. and 4 
per cent. bonds were to be paid off as follows: Holders 
of the 6 per cent. bonds of the American Tobacco Co. 
to receive for each $1,000 $600 in cash, and $293.25 in 
7 per cent. bonds of the Liggett & Myers Co. and 
$206.75 in 7 per cent bonds of the Lorillard Co. 

Holders of the 4 per cent. bonds of the American To- 
bacco Co. to receive for $1,000 $480 in cash and $293.25 
in 5 per cent. bonds of the Liggett & Myers Co. and 
$206.75 in 5 per cent. bonds of the Lorillard Co. Hold- 
ers of the 4 per cent. bonds of the Consolidated Tobacco 
Co. to receive $480 in cash and $293.25 in 5 per cent. 
bonds of the Liggett & Myers Co. and $206.75 in 5 per 
cent. bonds of the Lorillard Co. The change of the 
#104,236,700 bonds of the dissolved trust into the new 
bonds was effected by the Guaranty Trust Co. of New 
York, which started with the distribution January 10. 
By this time most of the bonds must have been ex- 
changed. The Tobacco Trust bondholders were quick 
to present their bonds for exchange in order to receive 
the benefit of the higher interest rates on the new bonds 
as soon as possible. The exchange was a rather com- 
plicated affair on account of the adjustment in interest 
and the fact that the bonds issued by the two new com- 
panies, while totalling exactly one half of the bonded 
indebtedness of the old company, are different in the 
case of the Lorillard Co. and in that of the Liggett & 
Myers Co. The proportion jis 29.325 to 20.675. To 
enable these exchanges the new bonds were issued in 
denominations of $1,000, $500, $100 and $50. In addi- 
tion it was necessary to issue scrip for smaller frac- 
tions, which the Guaranty Trust Co. is willing to buy. 

Judging by the great activity in the new tobacco se- 
curities, it looks as if many are using the cash which 
they receive in connection with the exchange for reinvest- 
ment in the new securities. To this as well as to specu- 
lative interest is due the advance in all these securities. 
Although the Lorillard and Liggett & Myers common 
and preferred shares have had big advances, it is claimed 
that they will finally see still higher prices. Liggett 
& Myers preferred jumped from 106 to over 112 
and common from 157 to over 183 and Lorillard pre- 
ferred from 107 to 115 and the common from 169% 
to 185. The Liggett & Myers 7s have reached 122 
and the 5s 94%. The Lorillard 7s 123% and the 5s 
93%. If these two companies will, as it is predicted by 
the boomers of the shares, pay dividends from 20 per 
cent. or 30 per cent. in a year, then the bonds appear 
valuable and the 7 per cent. bonds may see 130 and the 
5s par. The 5s especially are favored by people who don’t 
like to invest in bonds at prices too high above par. If 
these 5 per cent. bonds are as claimed, there is no reason 
why they should not sell even at 103 or 104—tthe prices 
of the Steel Trust’s second mortgage bonds. Investors 
have at present to do their own guessing, for it will 
take some time to get an idea of the intrinsic value and 
earning power of the securities. 








An Unusual Railroad Bond 


Quanah, Acme & Pacific Railway Company 
First Mortgage 6°¢ Gold Coupon Bonds ° 


Interest payable April 1 and October 1! 


St. Louis & San Francisco Railroad Company guarantees to pur- 
chase, pay off or redeem these bonds at 105 and interest on or 
before July 15, 1921, and also guarantees all interest coupons. 











Price to yield over 64. Send for special information. 





J. H. FERTIG & CO. 


20 BROAD STREET NEW YORK CITY 











There is no short cut on the road 
to wealth. Systematic saving, 
coupled with wise investment, can 
alone insure you independence in 
your advancing years. 

5% M. C. Trust Certificates have 
yielded investors more than $2,500,- 
000 in interest alone in the past 
eleven years. 

$100 is enough to start, and you 
can get your principal back whenever 
you need it. 

Our booklet explains in detail. 
Send for it now. 


Manufacturers Commercial Company 
Dept. F, 299 Broadway 
New York City 

















The Certificates of Deposit issued by the 
Salt Lake Security and Trust Company 
draw interest at 6%. They are twice as 
profitable as government bonds and just 
as secure. These Certificates do not 
depreciate in value, as they are not sub- 
ject to the rise and fall of the money 
market. People who desire to avoid the 
anxiety incident to fluctuating stocks 


and bonds find them in every way a de- 
sirable form of investment. 


Write for Booklet ‘‘F”’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
(United States Depositary) 
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THE OPEN MARKET 


PAC. GAS & ELECTRIC BONDS SOLD TO BANKERS. 
Heavy speculative buying of the common stock of the 
Pacific Gas & Electric Company has taken place since 
the announcement was made in these columns that J. P. 
Morgan & Co. had financed the issue of $20,000,000 
5 per cent. bonds. Stock came out more freely on the 
advance than on previous moves, however, and the latest 
quotations, around 58, which are a new high record for 
the movement, seemingly discount in large measure the 
4 per cent. dividend so confidently promised in April. 
San Francisco interests are talking of a 5 per cent. divi- 
dend, but this is not credited in the best quarters. 

J. P. Morgan & Co. in announcing the purchase of 
the bonds, which are general and refunding 5s, state 
that they have sold the entire amount to N. W. Halsey 
& Co., and Harris-Forbes & Co., who expect to make 
a public offering of the bonds in the near future. 





BORDEN’S MILK STOCK STRONG. 

Bids of 130 for Borden’s Condensed Milk common 
stock, with none offered under 133, a considerable rise 
in the last month, is believed to reflect only the stronger 
position of the company in its control of a large per- 
centage of the milk supply sold in the metropolitan 
district. Brokers who make occasional trades in the 
stock say the earnings are not running heavier than 
usual and that the stock is so closely held it can be 
moved easily. There is scarcely any speculative interest 
in the shares at this time and few transactions. 


CITY SERVICE COMPANY RESULTS IN 1911. 

The Cities Service Company has just given out, through 
the statistical department of Henry L. Doherty & Co., 
bankers for the company, the results of operations for 
the twelve months ending December 31, 1911, with com- 
parisons with previous twelve months’ operations. The 
showing is very gratifying to the shareholders, inasmuch 
as last year showed the best results, both gross and net, 
of any previous twelve months. For the calendar year 
1911, gross earnings were $965,876.11, expenses, $43,- 
843.52, and net earnings $922,032.59. Dividends paid 
in the same period aggregated $668,246.60, leaving a 
surplus of $253,785.99. Net earnings for the next best 
twelve months were those ending Nov. 30, 1911, when 
they were $903,314. The per cent. earned on the aver- 
age amount of common stock outstanding for the year 
was 8.23 per cent., as against 8.06 per cent. for the 
twelve months ending Nov. 30, 1911; 7.87 per cent. for 
the twelve months ending Oct. 31, and 7.67 per cent. 
ending Sept. 30. The company has just increased its 
dividend from 3 to 4 per cent., in accordance with the 
plan to increase the rate 1 per cent. each year until 6 
per cent. was reached, after which additional dividends 
will be in common stock, or on the same plan that is 
followed by the American Light & Traction Company. 
Cities Service common stock celebrated the increase in 
the dividend by selling up around 86. 


MODEST MOVE IN FEDERAL LIGHT & TRACTION. 

The common stock of the Federal Light & Traction 
Company, one of the comparatively new companies with 
well developed electric power companies in small but 
growing western cities, has resumed the advance, after 
lying dormant for some weeks. Last year the stock rose 
to a fraction under 50, but this was a premature boom 
and it fell heavily to below 40. It is from a point below 
10 that the new movement has started. Some new deal 
in prospect is talked of vaguely as being responsible for 
the rise but dealers in outside securities have not learned 
any of the particulars. The earnings of the system are 
said to be improving. 

PERTINENT POINTERS. 

Oil has taken another jump upward in price. yuess 
it’s merely John D. trying to get even for that little joke 
Andrew Carnegie played on him in the ore lands deal. 

A square deal will make money talk—and act, too. 








in any high grade securities, stocks or bonds by depositing 
with us small amounts from time to time, as we specialize in 


ODD LOTS 2h. M4kGix,oR 


FULL PAYMENT 
Send for description of these two plans and for our in 
teresting 240 page railroad and industrial pocket manual 
(revised monthly). 
WRITE US FOR OUR SPECIAL WEEKLY 
LETTER ON THE MARKET 


ALEXANDER:-& G 
39 Wall Street, New York. 


§ New York Stock |} Exchanges 


Members ( New York Cotton j 











TRACTION MERGER IN MONTREAL. 

Firmness in the 5 per cent. bonds of the Montreal 
Tramway Company in the New York market is believed 
to reflect buying by Canadian interests which are cog- 
nizant of a merger of this newly formed company and 
the Canadian Light & Power Company soon to be con- 
summated. It is said that a holding company, with a 
capital of $20,000,000 will take over both companies 
and the new concern will be known as the Montreal 
Railways & Power Company. Each shareholder of the 
two companies to be absorbed will receive one and one- 
half share of the new company’s shares for every share 
of old stock held. There is $2,000,000 of the Tram- 
ways stock outstanding, for which $3,000,000 of the 
holding company shares will be exchanged, and $6,000,- 
000 Light & Power stock, for which $9,000,000 of new 
stock will be given. 


$32,960.00 


Compounded monthly would equal in forty years the present outstanding 
preferred stock of 


THE CITIES SERVICE CO. 


Illustrated Booklet on request 


WILLIAMS, McCONNELL & COLEMAN 
BONDS STOCKS 
60 WALL STREET Phone 495 John NEW YORK 
ly Dividend Disbursements. Price advancing. 


Good time to buy. Complete particulars upon application. 


W. M. RICHARDS, 4°°eizarsiis ifs, Pailin 
89 INCOME ON INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 


45 WALL STREET MembersN. Y. Stock Exchange NEW YORK 


BONDS to net 5,°4 to 5.65% 


Secured on properties of prosperous Gas and Electric Com- 
panies and GUARANTEED as to principal and interest. 


A. H. BICKMORE & CO., Bankers 


30 PINE STREET, NEW YORK 








Cumulative driny Preferred Stock 


Also Common Issue 5‘2aily | increasing 


earnings with month- 

















Established 1864 
INSURANCE STOCKS 
FIDELITY, PHOENIX, HOME, NIAGARA, 
CONTINENTAL, ETC. 
Bought and Sold. 
E. S. BAILEY, 66 Broadway, New York City 


Telephone 2817 Rector 











W. E. HUTTON & CO. 
BANKERS 


Members of New York Stock Exchange 
6% FIRST MORTGAGE BONDS at 100 
FIRST MORTGAGE BONDS, Legal for Rhode Island Banks, to yield 534% 


Established 1886 
NEW YORK: Wall and Broad Sts CINCINNATI: First Nat. Bank Bldg. . 
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SUBSCRIPTION—Four Dollars a year; $2.25 for six months. 
Single ort 10 cents. Subscriptions for Canada, $4.50 a 
vear; »0 for six months and for foreign countries, 
Five Deilers a year; $3.00 for six months; 12 cents a 
single copy. 

All subscriptions payable in advance, 

THE FINANCIAL WORLD is the only financial paper in the 
United States that proves its circulation and opens its 
circulation books to advertisers for investigation. 

If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 

No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 

News Dealers supplied through The American News Com- 
pany. 

Daw's Steamship Agency, 17 Green Street, London, W. C., 
England. 

tack numbers only available to annual subscribers. 


New York AnD CuHicaGo, SaTukDAy, JAN. 27 














t@~ Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
seribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquires answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was ecstablished to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





PUBLIC OWNERSHIP IN WINNIPEG. 
Some Evidence Showing Unsatisfactory Workings of the 
System. 

The Canadian Province of Manitoba, of which the 
chief city is the rapidly growing city of Winnipeg, now 
having about 200,000 population, has been going in 
heavily for the public ownership idea, with results some- 
what unsatisfactory, according to a visitor to New York 
City this week. This gentleman, who has important 
business connections in Winnipeg and has lived there 
for many years, tells us that the city of Winipeg has 
taken over the telephone system and that since this was 
done the cost of the telephone service per annum to a 
business man has increased several hundred per cent. 
The reason is, according to our informant, that there 
are now about five employes on a job calling rightfully 
for the services of but one person, The telephone serv- 
ice, he avers, is abominable and small attention is paid 
to complaints of inadequate service or inattention from 
employes. 

In another direction the city has extended its activ- 
ities to installing a hydro-electrically operated power 
plant which furnishes light at three cents per kilowatt 
hour, which is very cheap for the person receiving the 
benefit, but other taxpayers who consume more light 


Trust Company Service 
in New York City 


This company, with ample capital, large re- 
sources, and an efficient and well systematized 
organization, which dates back to 1864, has the 
ability and disposition to give good trust com- 
pany service. 

Our various departments, including banking, 
foreign exchange, bond, trust, transfer, reorgani- 
zation and collection, are well equipped with 
modern facilities for transacting business 
promptly and economically. 

For these reasons we feel justified in cordially 
inviting the New York accounts of bz anks and 
trust companies. 


Guaranty Trust Company 
of New York 


Capital and Surplus, - $23,000,000 
Deposits, - - - = 156,000,000 




















than the city plant can furnish and know that three 
cents per kilowatt hour power means a loss to the 
operating plant, are protesting against the deficit that 
is piling up against the city, being assessed against them 
in their tax bills. Altogether the public ownership 
plan, as it operates in Winnipeg, has up to the present 
shown only glaring errors and heavy burdens on the 
taxpayer. Moreover, the cost of living is very high In 
Winnipeg, rents being especially burdensome. A very 
indifferent apartment of seven rooms, suitable only for 
a man of modest wants, costs $85 per month. 

Our informant states that in his opinion and judging 
by the dissatisfaction now running very strongly against 
the present Provincial Government, which is radical and 
has been strongly in favor of socialistic experiments, will 
be turned out of office at the next general election. 

Municipal operation, sounds very well in theory, but 
in practice the results are generally quite different. The 
experiments thus far made in this direction, both in the 
United States and Canada, show that the adoption of 
this system must be proceeded with along cautious lines. 
The mind bent upon the public ownership experiment 
seems wholly incapable of grasping the only theory 
upon which pubiic utilities may be conducted success- 
fully, and that is that charges must be sufficient, not 
only to assure some margin of profit to the municipality, 
but also provide for depreciation, fixed charges and a 
renewal fund, while the strictest business principles 
must rule in all departments. These factors are seldom 
taken into consideration by the municipal authorities 
who are usually politicians bent on providing cheap 
service for the sake of making political capital and 
allowing the sinking fund and depreciation charges to 
be concealed in the general tax budget. 





K. N. & K. 


Letters of Credit and Travelers’ Checks 
AVAILABLE EVERYWHERE 
Foreign Exchange, Cable Transfers, Drafts 


Interest allowed on deposits, subject to check 
INVESTMENT SECURITIES 


KNAUTH, NACHOD & KUHNE 
BANKERS 


New York Leipzig, Germany 
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PANHANDLE POOL OPERATIONS. 


There are occasional spurts in the common stock of 
the ‘‘Panhandle,”’ which is controlled by the Pennsylvania 
and whose official name is Pittsburg, Cincinnati, Chicago 
& St. Louis. One time the talk of a consolidation with 
the Norfolk is utilized to advance the price; another time 
the rumor of an impending increase in the dividend from 
5 per cent to 6 per cent. It is not thought that there is 
anything back of all these rumors. The Panhandle is 
too important a part of the Pennsylvania system to 
make it desirable for the latter to part with it, while an 
increase of the common stock dividend is not probable 
for the reason that if a dividend of 6 per cent. should be 
paid, there would be, according to present earnings, only 
a small margin of safety. Then, too, the common stock 
dividend of 5 per cent. cannot be increased without a like 
increase in the preferred dividend. 

Both stocks pay 5 per cent, and the preferred stock 
is entitled to the same increase if more than 5 per cent. 
should be paid on the common stock. Of the $27,475,- 
700 preferred and $36,666,720 common stock, the Penn- 
sylvania holds $22,470,700 preferred and $21,909,300 
common. There is, therefore, not much of this stock 
among the public and the floating supply especially is 
very small. This small supply makes pool operations 
easy. But seemingly buyers are scarce. The price of 


around 101 is a fair one for a 5 per cent. stock of this 
character. 


AMERICAN BRAKE SHOE & FOUNDRY’S POSITION. 


This is a small company capitalized with $5,000,000 
common and $5,000,900 7 per cent. preferred cumulative 
stock, of which only $3,600,000 common and $4,000,000 
preferred is outstanding. It has been successful from the 
start. It is a combination of a number of small concerns 
engaged in the manufacture of brake shoes for railway 
and street cars. Its method of paying dividends is dif- 
ferent from those of other companies. The common 
stock, on which at present 7 per cent. is paid, can never 
receive more than that rate. What is earned after pay- 
ment of 7 per cent. on the preferred and 7 per cent, on 
the common stock goes, if it comes to an extra distribu- 
tion, to the preferred shareholders. The possibilities are 
on the side of the preferred stock. For this reason the 
preferred stock is quoted at 136 bid and 140 asked, 
and the common stock at 94 bid and 96 asked. The 
company’s net earnings in 1908-9 were $875,772; in 
1909-10, $1,063,669, and in 1910-11, $1,028,808. After 
allowing 7 per cent. on the $3,600,000 outstanding com- 
mon stock, there remained 19.7 per cent. for the $4,000,- 
000 preferred stock, although at present not more than 
7 per cent. is paid on it. Last year’s showing indicates 
that the company has been only slightly affected by the 
lull in the equipment industry. 


LAKE SHORE 314 PER CENT. BONDS. 


Hardly a day passes without heavy transactions taking 
place in this bond issue of this rich and prosperous rail- 
road. There are three bond issues outstanding—the 3% 
per cent. first consolidated refunding bonds of a closed 
issue of $50,000,000, selling around 89; the 4 per cent. 
debentures of an issue of $50,000,000, maturing in 1928, 
and the 4 per cent, debentures of an issue of $50,000,- 
000, maturing 1931. The two last issues are fluctuating 
between 93% and 93%. The 4 per cent debentures of 
the New York Central have sold down to 9214, show- 
ing that the credit of the Lake Shore is considered 
higher than that of the New York Central, which is not 
at all surprising, as the Lake Shore is earning about 25 
per cent. and paying 18 per cent. on its stock, while the 
New York Central is earning about 7 per cent. and pay- 
ing 5. The Lake Shore 3%s are actually a first mort- 
gage and are considered one of the finest among railroad 
securities. 




















$100 BONDS 


We beg to announce to those whose funds for investment are not 


available in sums of $1,000 and more that we have caused to be 
installed in all our offices a special department to deal in 
$100 BONDS 
Send for Our Booklet describing several $100 that yield 
5% to 6% 


Since the organization of this house there has never been a day's 
delay in the payment of either principal or interest of any security 
which it has brought out. 


Address Communications to Dept. K. 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 














CHICAGO PHILADELPHIA 
First National Bank Bldg. Real Estate Trust Bldg. 
‘ OSTON 
NEW YORK uke Fi 2 & Cc 
lL 37 Wall Steet “tia 





COGGESHALL & HICKS 


BANKERS 
High Grade Investment Bonds 


115 BROADWAY NEW YORK 


W. C. LANGLEY & CO. 


BANKERS 
10 Wall Street, NEW YORK White Building, BUFFALO, N. Y. 


Municipal, Railroad and Corporation Bonds 


CITIES SERVICE CO. 


Common and Preferred Stocks 
Quick Market 


Send for my Special Weekly Letter 


CLAUDE MEEKER 


Specialist in Public Utilities Securities 
COLUMBUS, OHIO 








Your orders invited 
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You Ought to Have the 
New 5% Book 


q@ Every man or woman who is inter- 
ested in the conservative investment of 
money ought to have it. 
@ It is free for the asking—there is a 
copy for you. 
@ This Company has been in business 17 
years. It pays 5 per cent interest on 
money entrusted to its care and has never 
been a day late in the mailing of semi- 
annual interest checks. 
g It allows the withdrawal of money at any 
time without notice and without loss of interest. 
q@ Every dollar invested with it is amply secured 
by first mortgages on improved real estate de- 
posited in trust with one of the strongest trust 
companies in Baltimore. 
@ Nothing could be sounder—more conserva- 
tive—more desirable as an investment for savings 
or idle funds. 

Write today for the book 


Calvert Mortgage & Deposit Co. 
1071 Calvert Building, Baltimore, Md. 
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AMONG THE BUBBLE BLOWERS. 


Away with the idea that old and conservative first 
mortgage bonds or first mortgages on improved real 
estate should return such a miserly income yield as 5 to 
6 per cent. and less. From Pittsburgh, Pa., comes an 
offering, through Glass & Meyer, of a 20 per cent. in- 
vestment with a probable 50 per cent. investment added. 
There is 100 cents on the dollar in security behind it. 
The concern, which says it offers this security and bounti- 
ful return, is the Smith Valley Land & Live Stock Co. 
But it behooves the investor not to accept without cavil 
these assurances of unusual returns. Too much is prom- 
ised for the money. 


A sensation in Porcupine Townsite is soon promised 
by its fiscal agent, the Rogers Norton Co. They say 
some mining capitalists are negotiating for the control 
of the company, and this is liable to cause the shares, 
for which they are now asking the beggarly price of 
50 cents a share, to ascend to $5 a share. Up to the 
present, the only sensation investors have felt who bit 
at this concern’s proposition has been the disagreeable 
one of figuring out how much they might have saved had 
they not allowed their greed to run away with their bet- 
ter judgment. 


Pyramid Oil Co. shares continue to be described by 
G. S. Johnson & Co. as possessing exceptionally in- 
herent worth and gigantic profit potentialities. This 
reads something like the style ‘‘Tody’’ Hamilton, the 
press agent for P. T. Barnum’s circus, used to employ to 
get the crowd to come and see the sacred white ele- 
phant. The only thing white about this pachyderm was 
the coat of white wash. We are of the opinion, from 
advices from the West, that Pyramid Oil stock is some- 
what of the same order. 


NO TAX DODGING THIS YEAR. 


New York bond dealers report that there has not been 
the usual demand this winter for Government bonds by 
those eminent citizens who are not above shifting their 
investments temporarily every year from securities sub- 
ject to tax, into tax-exempt Government bonds in order 
to escape paying taxes on their holdings. The practice 
has been to make a “‘sale’”’ of the taxable securities, tak- 
ing in exchange Government bonds, and then when the 
tax-gatherer came around, to show holdings that were 
all non-taxable. Usually a friendly arrangement was pos- 
sible with some bank or institution, which would “‘sell’”’ 
Government bonds, whereby there was an understanding 
that a transfer back of the securities could take place 
as soon as tax day passed. Under the new state law of 
New York mortgages and bonds are now exempt from 
taxation except an initial recording tax of one-half per 
cent. and hence bondholders in New York State do not 
now have to resort to the practices of deceit that for- 
merly were in vogue. 


INTERNATIONAL AUTOMOBILE LEAGUE. 

A confidential circular issued by a stockholders’ com- 
mittee of the International Automobile League Tire & 
Rubber Co., of Buffalo, N. Y., bears out largely what 
The Financial World had to say some weeks ago that 
the supposed cash offer of $2,000,000 for the assets of 
the company was largely the figment of the imagination. 
From the confidential circular we learn that the assets 
of the concern on Dec. 6, 1911, consisted of $100,419.71 
in bank, $50,000 in real estate, due from agents $61,385 
from stock sales, and due on stock subscription not yet 
matured, $144,705, a total of $356,509. This hardly 
proves that anyone is willing to pay $2,000,000 for the 
League and shows how ridiculous was the recent call 
to the stockholders to authorize an increase in the capi- 
tal to $20,000,000. This scheme evidently has fallen 
through. 





FIRST LIEN REAL ESTATE 


Mortgages 


prudently placed on highly improved farms only after the 
most careful personal inspection. Advances limited to 
50% on the most favored properties. Now on hand and 
ready for delivery in sums of $440 and up. Interest and 
Principal remitted in New York EXCHANGE with- 
out charge. Write for list, information and references to 


REYNOLDS MORTGAGE CO. 
R. B. BISHOP. 
Vice Prest. & Gen'l Mgr. 
FT. WORTH, TEXAS 


% Sane, Safe Investments 7” 


January 27, 1912. 











BANKERS FINANCE CO. OFFICERS ARRESTED. 

As a result of an article in The Financial World in 
the latter part of 1911, the attention of the Post Office 
Department was called to the operations of a Denver 
concern called the Bankers Finance Co., which was pro- 
moting the sale of the Colorado Parafine Oil Co. We 
learn now that the investigation made by the Govern- 
ment has led to the arrest of the officers of both com- 
panies upon charges of fraud. The high sounding 
Bankers Finance Co. turns out to have been a concern 
run by men who obtained what financial training they 
possessed by dealing in a faro bank instead of a real 
bank. Denver has become quite a nest for get-rich-quick 
swindlers and the Government will do well to devote its 
attention to stamping them out now that New York 
City has got pretty well rid of these harpies. 








— 
——_ 


Business Administration 


A Complete Encyclopedia of Finance, Accounts, 
Commercial Law and Modern Business Efficiency 
For Bank Officials 
Employes, Brokers 
Manufacturers, Investors 
Business Organizers, Managers 


and all others who have to do with business enterprises 








This work consists of ten volumes written by the 
foremost Economists and Business Experts,—de- 
signed to meet the every-day needs of the active 
business man. Conveniently arranged for quick 
and accurate reference. Contains the fundamental 
and basic principles upon which a successful busi- 
ness is founded, conducted and maintained. 


Editor-in-Chief 
WALTER D. MOODY, Former General Manager 


The Chicago Association of Commerce 


PARTIAL LIST_OF AUTHORITIES 


Stephen Leacock, B. A., Ph. William Sherer, Mgr. New 
D., Prof. of Economics, Mc- York Clearing House 
Gill University. Lawrence O. Murray, Comp- 
James J. Hill, Former Prest. troller of the Currency 
Great Northern Ry. Wm. A. Chase, LL. B., C. P. 


Ernest L. Bogart, Ph. D ae } eat Co., C. 


Prof. Economics, Univ. of Chas. S. Fairchild, Former 
Illinois. ; : ~~ ] . 

Charles W. Spencer, Ph. D., 9 orreary of the Treasury | 
Dept. Economics, Princeton tistics, Dept. Com. & Labor 
Iniv. te G ‘ i 

James B. Dill, Former Judge enter We ne, — 
hg of ' ete and Ap- Hugh Chalmers, Prest. Chal- 
peals, - Jd. mers Motor Co. 

W. F. Hypes, Sales Manager, Thomas L. Greene, Former 
Marshall Field & Co. Prest. Audit Co. 

Henry Parker Willis, Ph. D., Emory R. Johnson, Prof. 
Prof. of Economics, George Transportation, Univ. of 
Washington Univ. Penn. 


SPECIAL OFFER 


Special Introductory offer to readers of the Financial 
World: By acting now we can save you approximately 
one-third of the regular price. This complete work will be 
delivered to your home or office FREE for five days’ in- 
spection. Fill in and mail this coupon today. 


_——_— ee eee ee ee eee ee eee eee ee eee ee ee ee ee 
LaSalle Extension University, 2715 Michigan Ave., Chicago. 


Please send me, express prepaid, one set of Business Ad- 
ministration in ten volumes. If satisfactory I will send you 








$5.00 within ten days from receipt of books, and $5.00 a 
month until the special introductory price of $35.00 is paid 
in full. If I decide not to keep the work, I will so notify 
you within ten days and hold same subject to your order. 
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SNARLING OVER A BONE. 


Two Factions In the Field to Reorganize the United 
Wireless Telegraph. 

The contest for the privilege of reorganizing the 
United Wireless Telegraph Co. has now reached the 
stage where personalities of a none too pleasant char- 
acter are being indulged in. There are two factions 
in the field. Over one presides Saul Myers, an attorney 
of 60 Wall street, New York City, and over the other 
Fred Hanson, of Philadelphia, Pa., a former director, 
holds forth. 

Mr. Hanson charges that the call for the meeting of 
stockholders at the office of Mr. Myers was signed only 
by those who hold but four shares of stock of record. 
The inference is that outsiders who had nothing at stake 
were attempting a work of rescue, which is more prop- 
erly the work of the stockholders themselves and who, 
forsooth, is better able to undertake it than Mr. Han- 
son’s committee since, as he declares, it is made up 
entirely of the shareholders? 

But there is one incident in Mr. Hanson’s past which 
he completely ignores in his appeal to the United Wire- 
less shareholders. This was his affiliation with the 
notorious Christopher Columbus Wilson as a director 
and which, in our opinion, totally unfits him to bear an 
important part in any reorganization of the company. 
Any man who, unless he knew what was actually going 
on within the inner councils of the company, could com- 
plaisantly shut his eyes and allow himself to be so 
duped as was Mr. Hanson, has not the requisite ability 
to successfully reorganize the enterprise. 

Col. Wilson all along claimed that he had been duped 
by Abraham White and only consented to become presi- 
dent of the company to save his friends and himself 
from big losses. That statement was the crassest 
hypocrisy. A greater scoundrel replacing another scoun- 
drel; that was what really happened. The United Wire- 
less stockholders should bear this clearly in mind or 
else they may repeat the blunder. The men who should 
reorganize the United Wireless Telegraph Co. must have 
clean scutcheons, must have ability and clean financial 
connections and in no way, not even remotely, be con- 
nected with any of the old plunderbund. 

Handing any money over to any other reorganizers 
than such as are here indicated will mean so much 
more money thrown away by the stockholders. 


POTTLE’S NOTES ARE WORTHLESS. 


Lawyer Offers to Settle Absent Curb Broker’s Debts 
With I. O. U’s. 

On behalf of H. H. Pottle & Co, New York, an attor- 
ney offers the duped clients a note signed by H. H. Pottle 
personally in settlement of their claims. It will be re- 
called that Pottle one night closed his offices at 80 Wall 
street by removing all the portable effects and disap- 
pearing, not, however, without leaving a considerable 
number of investors to bemoan his flight. This was not 
because they loved Pottle, but they missed the money 
they had entrusted to his care. He was to have pur- 
chased stocks on the only honest margin system which 
he so strenuously advertised he had devised. 

What Pottle now proposes is to settle with his victims 
with notes. If he can do that it will relieve him of 
all criminal liability, for a goodly number of claims 
consists of stocks bought and paid for but never de- 
livered. If on the maturity of the notes Pottle cannot 
pay, then the creditor will be worse off, for he can only 
sue civilly for the recovery of the debt. 

This is not the first time Pottle has given an ex- 
hibition of his disappearing proclivities in Wall street. 
Once before it happened. Men of his crooked instincts 
should be hounded out of Wall street. If it becomes 
possible for crooked brokers to settle the claims of 
their outraged victims with notes, it will then become 
necessary to create a separate outside market to deal 
in them, once the habit develops into a genera] custom. 





— 
——- 


Six Per Cent. and 
Par for 24 Years 


HIS is the record of the American Real Estate 
Company’s 6% Gold Bonds, based on its owner- 
ship of selected New York real estate. That this 

security is REAL and DEPENDABLE and its earning 
power assured is shown by the tremendous advance in 
New York realty, whose assessed valuation of §$7,- 
525,474,063 marks a gain of nearly 15% per annum for 
the last ten years. 

For nearly a quarter of a century A-R-E Six’s have 
sold at par, paid 6% interest, and matured at par, 
returning to investors nearly $8,000,000. 

A-R-E Six’s assure safety of principal and cer- 
tainty of interest, and also offer unusual conveniences, 
including cash convertibility. 

They are issued in these forms: 

6% COUPON BONDS 
For those who wish to invest $100 or more. 
6% ACCUMULATIVE BONDS 

For those who wish to save $25 or more a year. 

Descriptive matter, map and views of New York 
City sent free on request. 


American Leal (state Company 
Founded 18§ 
CAPITAL AND SURPLUS, $2,01 1,247 0 ASSETS, $23,026,889.67 


527 Fifth Avenue (Room 623) New York 








6% 


Bonds 















































THE TOBACCO TRUST THE VICTIM. 
Retaliatory Move Against It For Taking $1,000,000 
North Carolina Bonds. 

We have all along admired the persistency shown by 
the North Carolina Bondholders’ Committee in efforts 
to force that stafe to redeem its defaulted bonds. A 
state can no more justly refuse payment of its obliga- 
tions than can the individual debtor, and North Caro- 
lina will, if not now, at some future day come to realize 
this. However, we believe the Committee through its 
counsel, is making a serious mistake and delaying the 
final day of settlement by such tactics as suggesting a 
means to the independent tobacco manufacturers where- 
by the latter may renew their fight against the Ameri- 
can Tobacco Co. 

The so-called Tobacco Trust subscribed to $1,000,000 
of North Carolina bonds two years ago, thus insuring 
the sale of the entire issue. The American To- 
bacco Co. owns and operates a great deal of valuable 
property in North Carolina and nothing was more 
natural than for it to subscribe for the bonds. There 
was nothing evil in that action. To attack the company 
for a display of civic pride is a retaliatory move which 
will not gain friends for the North Carolina bondhold- 
ers’ committee; more than likely the latter will lose its 
influential friends in the state who will look upon this 
action as one smacking of attempted coersion. 

We believe greater progress in effecting a settlement 
with North Carolina may be made by appealing to the 
state’s conscience rather than by moving heaven and 
earth to cripple its ability to raise funds. In dealing 
with the complex population and diverse opinion of a 
state tactful diplomacy is always more potent than 
brushing the hair of the animal against the grain. 


A well placed First Farm Mortgage isa recognized 


security amongst careful investors and combines 
absolute safety with a liberal income. 





Under our system of loaning every tract loaned 


upon is personally examined by us. We collect in- 
terest and principal free of charge. 


For nearly thirty years our mortgages have been 
marketed in nearly every state in the Union with- 
out the loss of a dollar. 


Write for booklet “I and list of offerings. 
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$20,000,000 
The Chicago, Rock Island & Pacific Railway Company 


Twenty-Year Five Per Cent. Gold Debentures 


Due January 15, 1932. 








Dated January 15, 1912. 









Interest payable January 15th and July 15th. 






Principal and interest payable in New York, in U. S. Gold Coin; or, at the Holder’s Option, 
in Foreign Currencies as stated in the Debenture. 






Redeemable, at the option of the Company, at any time at 105 and interest, 
on sixty days’ previous notice. 











Coupon Debentures in denomination of $1,000 each, with privilege of registration as to principal, and 
exchangeable for Debentures registered as to both principal and interest; Coupon and 
Registered Debentures are interchangeable. 







Application will be made to list these Debentures on the New York Stock Exchange. 
Total authorized issue limited to $20,000,000. 






From a letter of Mr. Roberts Walker, Chairman of the [Executive Committee of The Chicago, 
Rock Island & Pacific Railway Company, we quote as follows: 








“The $20,000,000 Debentures which you have bought from us are the direct obligation of 
The Chicago, Rock Island & Pacific Railway Company (the old Company), which was formed in 
the year 1880, from which time it has uninterruptedly paid dividends on its capital stock, and 
since 1899 at not less than 5 per cent. per annum. 








The average annual surplus of The Chicago, Rock Island & Pacific Railway Company for the 
five fiscal years 1907 to 1911, after providing for all fixed charges, taxes, rentals, etc., amounted 
to $5,965,089, equal to nearly six times the interest charges upon the above $20,000,000 De- 
bentures had same been outstanding. 











For the fiscal year ended June 30, 1911, the surplus of The Chicago, Rock Island & Pacific 
Railway Company, after providing for all fixed charges, taxes, rentals, etc., amounted to 
$5,442,714, equal to nearly five and one-half times the interest charges on the above $20,000,000 
Debentures had same been outstanding. 












The sale of the above $20,000,000 Debentures will, it is expected, provide the Company 
with funds for the next two years for the purchase of additional terminals, and for second track, 
sidings and general betterment of the lines of the System. Therefore the Railway Company 
will not create or sell any additional Debentures prior to January 15, 1914, nor will it sell any 
First and Refunding Mortgage Four Per Cent. Bonds or other Direct or Guaranteed Bonds during 
this period, but all such Bonds as may become available will be retained as Treasury Assets of 
the Railway Company. 













One of the terms of the Trust Indenture to the Bankers Trust Co., New York, as Trustee, 
securing the above Debentures, is that the Railway Company, as long as any of the Debentures 
are outstanding and unpaid, agrees not to make any new mortgage upon its railroad without 
also thereby including therein every Debenture issued thereunder equally and ratably with 
every bond issued under and secured by any such mortgage, such covenant, however, not to 
prevent the renewal, extension or refunding of any existing mortgage.” 










a 





HAVING PLACED PRIVATELY THE LARGER PART OF THE ABOVE ISSUE, WE 
OFFER THE UNSOLD BALANCE AT 97%% AND ACCRUED INTEREST 
TO DELIVERY, YIELDING 5.20% PER ANNUM. 











The subscription books will open at 10 A. M. on Monday, January 29, and close at 3 P. M., 
or earlier, on the same day. 







Temporary Receipts will be issued pending the delivery of the Definitive Debentures. 






The right is reserved to reject any application and to allot a smaller amount than applied for. 







Payment in full is to be made on February 1, 1912. 





New York, January 24, 1912. 


SPEYER & CO. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to January 
26, the time of going to press. 





NO DEFINITE TREND. 

The market for stocks has drifted idly back and forth 
this week with no definite trend save that possibly 
speculators have been a little bit more skeptical of the 
strength of the market than before. Efforts to bestir 
them into assuming the aggressive on the bull side, 
met with little response save in specialties like the To- 
bacco securities, in which the general public has as yet 
only a small interest. 

The reason for the disinclination to purchase stocks 
lay in the doubts about the St. Paul dividend, which 
were realized on Thursday in the reduction to 5 per 
cent., to the aggressive attitude of the House Demo- 
crats on the steel tariff reduction bill, continuation of 
the publication of very mixed railway earnings totals, 
most of these showing poor results, and pointing unmis- 
takably to the fact that trade contraction is still acute 
in a very large section of the country. 

The reduction of the St. Paul dividend was not in 
itself alarming and apparently had been largely dis- 
counted. The incident might have been considered of 
passing moment had it not been for the realization that 
other western and northwestern roads are many of them 
laboring under conditions equally adverse and that if 
no improvement promises very soon they, too, may 
have to consider performing the same unpleasant duty 
that devolved upon the St. Paul board. The steel trade 
is obviously in no condition to right itself, when the 
railroads, the chief customers of the steel makers, are 
showing such a state of poverty and lack of purchasing 
power. In the light of the above developments, the 
artificial character of the much advertised steel trade 
boom and the ‘‘tremendous reawakening”’ in the copper 
metal market speak loudly in condemnation of the false 
prophets of imminent prosperity. It also suggests that 
the recent ‘‘melon’’ performance of the Lehigh Railway 
Board of Directors was more for the purpose of bolster- 
ing up a stock market position than to distribute some- 
thing of lasting worth. The attempt to create a similar 
sentiment with respect to a future melon to be cut by 
the Reading was not maintained with the same ag- 
gressiveness as in the case of Lehigh. 

The one bright spot in the situation is the better con- 
dition of the investment market. At the present writing 
the banks, private institutions and many individuals are 
putting idle cash holdings into good bonds. One 
thing that militates against a real boom in the bond 
market is the general complaint of the high cost of 
living and the unsettled political and industrial situa- 
tion. This undoubtedly deters many from making pur- 
chases with aggressiveness. That the buying power is 
as strong as it is, however, in this, a Presidential year, 
speaks well for the generally optimistic sentiment pre- 
vailing with respect to the long future. 


THE SITUATION ON FRIDAY. 

The market did not seemingly take the reduction in 
the St. Paul dividend as philosophically as was ex- 
pected and as an event that had been already discounted. 
A sharp drive was made at the list in the first hour and 
some stocks were dislodged. St. Paul closed under pres- 
sure with a one-point loss. The furious trading that 
had taken place in the Tobacco shares showed no signs 
of a let-up and American Tobacco common, just listed, 
rose 26 points during the day, while the Liggett & 
Myers shares gained 8 points. Most of the leading rail- 
way stocks were heavy, though the hard coal shares 
were firmly held. 





THE RAILROADS 


CHESAPEAKE & OHIO, 





As the speculative crowd is just now talking about 
segregation of railroads from coal properties, it has 
occurred to it that the Chesapeake & Ohio is also a 
coal road and liable to do a little segregating of its 
own. For this reason this long neglected stock was 
lately taken in hand for a little boom. The rail- 
road holds the entire capital stock of the Western 
Pocahontas Corporation, which owns 30,000 acres of 
coal land. Then it owns outright the Kineon Coal Co., 
and is interested in other coal properties. For this 
reason Chesapeake & Ohio offers speculative possibili- 
ties, which the market is liable to exploit, should it be 
able to work up sufficient interest. 


DENVER & RIO GRANDE. 


The advance in the price of the first and refunding 
5 per cent. bonds, of which $39,944,000 is outstanding, 
from 80 to nearly 90, is taken as an indication that 
something is going on in the affairs of this Gould rail- 
road. J. J. Hill’s denial, however, disposes of the story 
that an acquisition of an interest in the Denver & Rio 
Grande by the Burlington is near. The shares of the 
Denver & Rio Grande have responded feebly to all the 
talk. 


GREAT NORTHERN. 


This stock was very active in the fore part of the 
week and recorded a substantial advance to over 132. 
The reasons assigned for the move were quickly shat- 
tered by J. J. Hill. Wall Street, until Hill exploded 
the story, scented some mysterious move, such as the 
acquisition of all the Burlington stock, the ownership 
of which is now jointly in the hands of the Great North- 
ern and Northern Pacific, or the purchase of the Western 
Pacific. When Hill said ‘‘balderdash”’ to all the talk the 
stock had a quick setback. A better basis for a rise in 
Great Northern lies in the fact that the road is doing 
well and earning about 10 per cent. It is doing better 
than Illinois Central and is therefore entitled to sell 
at the high level reached this week. 


READING. 


When the market threatens to become too dull, Read- 
ing usually turns lively. The big speculative pool behind 
the stock has to keep the machinery oiled, for it needs 
the market, and has therefore to provide for those who 
are trying to make a living out of daily fluctuations. 
The pool has the stock well under control and can do 
with it as it pleases, while it is rumored that the Lake 
Shore & Michigan Southern and the Baltimore & Ohio, 
which two railroads own the majority of the Reading 
stock, have been induced not to sell their holdings on 
any big rise, atlhough they could realize big profits, 
having bought the stock very cheap—under 60. The 
latest talk has it that the Central Railroad of New 
Jersey, which is controlled by the Reading people, will 
separate itself from its coal properties, which will mean 
a juicy melon for the Reading. 


ROCK ISLAND. 


The strength given the preferred stock has been due 
to the sale of the $20,000,000 5 per cent. debenture 
notes issued by the Chicago, Rock Island & Pacific 
Railway. These debentures are good, both from the 
standpoint of safety and income. The debentures mean, 
however, an increase in the fixed charges of the old 
Rock Island and a corresponding impairment of the 
earnings available for dividends, on which the Rock 
Island Company depends to meet the interest on its 4 
per cent. bonds, for which the shares of the old Chicago, 
Rock Island & Pacific Railway form the collateral. To 
this is evidently due the weakness of the 4 per cent. 
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collateral bonds, which are selling now around 72. The 
substantial decrease in earnings makes the outlook for 
dividends on Rock Island preferred even more remote. 
For this reason this preferred stock is bare of all specu- 
lative attraction. 


THE INDUSTRIALS 


AMALGAMATED COPPER. 

This stock has turned downward just when the cop- 
per boomers had predicted a wild scramble for it. The 
copper situation has turned out just as predicted by 
conservative heads, who looked upon the higher prices 
not as a result of real improvement, but of smart mar- 
ket operations. Our copper production is growing and 
our exports have dropped off very heavily. In London 
the market for the metal is weak, while the domestic 
demand has almost ceased. Ruling prices of the metal 
have become nominal. The Engineering and Mining 
Journal declares that ‘‘the advance in copper seems to 
have culminated.” It was a smart move but has de- 
ceived few. All other copper stocks naturally act in 
sympathy with the softer tone in Amalgamated Copper. 








CONSOLIDATED GAS. 

The annual report for 1911 shows a balance of 
$7,551,877 for dividends—only $135,397 above that of 
1910. Earnings on the stock in 1911 were equal to 
7.56 per cent., against 7.43 per cent. in 1910 and 6.74 
per cent. in 1909. What gives the stock great value 
is its equity in the earnings of the subsidiary companies, 
especially in those of the N. Y. Edison Co., from which 
extra dividends on Consolidated Gas are expected and 
may come when the stock market should be favorable 
for those who want to make money in the stock market 
on top of extra dividends. The regular quarterly divi- 
dend was declared, thus putting a quietus on the rumors 
of an increase. 


U. S. STEEL. 

Steel common has of late seemed to lack its former 
aggressive support and to be preparing for something 
unpleasant. Bearish sentiment on it has grown and 
possibly this is due to a more general appreciation of 
the fact, as repeatedly pointed out in this column, that 
the report for the last quarter of 1911, now soon to be 
published, will probably be by no means an inspiring 
document. It is suspected that the Corporation has not 
been earning its common stock dividend by reason of 
the relatively low prices that have been received for 
finished steel for some months, and if the report should 
show this to be well founded, it will explain the bearish 
pressure against the stock. Then, too, the market for 
Steel was so well handled in late December and early 
in January as to invite purchases at the then higher 
levels and it is this stock which speculators have been 
endeavoring to dislodge. 


WESTERN UNION, 

The calling in for redemption at 105 of the $8,000,000 
outstanding 4 per cent. collateral trust bonds, the money 
for which comes from the sale of stock of the N. Y. 
Telephone Co., which the Western Union owned, to the 
American Telephone & Telegraph Co., was undoubtedly 
the main reason for the advance of the stock to over 
86, which high price the stock could not, however, hold. 
By this transaction the Western Union Telegraph Co. 
has undoubtedly greatly strengthened itself. With the 
good business the company is doing now, it is considered 
probable that the old 5 per cent. dividend on the stock 
will be restored before the close of this year, though 
President Vail discourages such talk. 


THE SPECULATION IN THE TOBACCO STOCKS. 

The shares of the new American Tobacco Co., the 
Lorillard Co. and the Liggett-Myers Co. have become 
the liveliest industrial stocks now listed. The wildest 
dividend guesses are circulated to inflame speculation 
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in these securities. It is put out that the new American 
Tobacco common stock will earn 30 per cent. and pay 
20 per cent.; that the Lorillard Co. will also earn 30 
per cent. and pay 16 per cent., and the Liggett & Myers 
Co. will earn 27 per cent. and pay 16 per cent. That 
the constituent concerns of the old Tobacco Trust are 
big earners is not doubted. In about two months the 
shareholders will know what the quarterly dividends 
will be. The big advances in all these stocks point to 
substantial dividends. What makes these stocks specu- 
lative favorites is the probability of good dividends, 
and the assurance that the government will let the com- 
panies alone for five years to find out whether the dis- 
integration of the Tobacco Trust complies with the 
spirit of the decree of the U. S. Supreme Court or 
means, as Mr. Roosevelt put it, only ‘‘a change of 
clothes.”’ 


LOADED UP WITH LEHIGH. 
Pool Evidently Failed to Distribute Its Holdings 
Through the Coal Sales Co. Device. 

Since January 19, when this railroad stock began 
selling ex-dividend of 10 per cent., which dividend was 
declared for the purpose of giving shareholders an op- 
portunity to reinvest it in the shares of the Lehigh 
Valley Coal Sales Company, the price has held within 
a narrow range. For a time it looked as though the 
stock would fail to follow the usual precedent and go 
down when the good news was out. But this was only 
in accordance with the usual tactics of the Moore-Reid 
coterie. When the expected increase in the 5 per cent. 
dividend on the preferred stock of the American Can 
Company failed to materialize and the regular dividend 
of 5 per cent. only was declared, the stock held well 
and was then marked up a further notch. This expe- 
rience is interpreted to mean that this very active coterie 
had loaded up with so much stock that it was forced 
to continue to support it. This may also be the case 
with the Lehigh Valley shares. 

The pool, having failed to create a wide market for 
distribution of Lehigh Valley hangs on to its holdings 
in the hope of later on gaining an opportunity to dis- 
tribute the shares. In this connection it is remem- 
bered that in March, 1910, Lehigh Valley was marked 
up to 2421% on the Philadelphia Exchange, where the 
chief market then was. The Moore-Reid people were 
buying furiously and the Reading was selling. This 
can hardly be doubted, for in its 1905 report, the 
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20,000 shares of Lehigh, 
while the report for the 1910 fiscal year showed that 


Reading showed that it owned 


shares were sold with a profit of 
points on 


these Lehigh Valley 
$1,153,146, which indicates a profit of 55.75 
each Lehigh share of a par value of $50. 

So one speculative party, if unable to work the public, 
works the other crowd. It is probable that the Moore- 
Reid people are loaded up with Lehigh Valley shares 
at high prices, but may have reduced their losses by 
large purchases from 151 up, so as to average the price 
of their holdings. The ‘‘melon’’ announcement was in 
line with the efforts to unload. What the melon is 
worth, consisting as it does of shares of a sales com- 
pany whose only asset is a contract, remains to be seen. 
The Lehigh Valley Railroad itself has not made any- 
thing on the sales of the coal of its subsidiary—the 
Lehigh Valley Coal Company—except the big profits on 
the shipping. 

An influential capitalist with a large interest in the 
company, when asked whether the Lehigh Valley Rail- 
road ever received any income from its coal company, 
replied: ‘Not a red cent. It has been the other way. 
The railroad advanced money to the coal company and 
has not yet received it back.’’ 


GRANBY REPORTS OPERATIONS. 

The Granby Consolidated Mining, Smelting & Power 
Co., reports that the operations at the Hidden Creek 
property are progressing favorably and expects that by 
next summer to develop and have ready for stopping a 
large ore body. So far there is already developed 300,- 
000 tons of copper said to run very rich. Now that the 
strike in the coal regions in British Columbia is settled 
the company is in a position to operate six of its fur- 
naces. The company also expects to benefit materially 
from the advance in the price of the metal. 


COLORADO MIDLAND MAY DEFAULT. 

The Colorado & Southern Railroad has filed suit in 
the Federal Court alleging that the Colorado Midland, 
which is owned jointly by the Colorado & Southern and 
the Denver & Rio Grande, will in ail probability default 
on the payment of the interest on its bonds and mort- 
gage foreclosure proceedings being threatened the plain- 
tiff seeks to have its equity conserved. It is stated that 
a banking offered to buy the Colorado 
Midland stock owned by the Colorado Southern. The 
Trust Company of America and the Central Trust Com- 
under the mortgage, are made defendants 
to direct that the trustees con- 


syndicate has 


pany, trustees 
and the court is asked 
sent to the sale. 


BESTIRS ITSELF. 
A Backbone 


THE EXCHANGE 
The Hollinger Expulsion It Has 
It Can Exercise. 

While giving the reason for the expulsion of W. R. 
Hollinger, of the firm of W. R. Hollinger & Co., as ‘‘mis- 
representation made at the time of entrance into the 
Board,’’ the Governors of the New York Stock Exchange 
have indicated at one and the same time that the Board 
has a backbone and is able to deal with offending mem- 
But its secrecy in the matter merits no such com- 
mendation. As Hollinger had been a member ever since 
1902 will that the real reason given 
for his expulsion from the Exchange. It scarcely takes 
‘“‘misrepresentation’”’ from 
will take more stock in the 

the expulsion, which was 
connection with a 
whom it is supposed Holling- 


Proves In 


bers. 


few believe was 


five years to drag a skeleton 
the Wall Street 
popular version regarding 
Hollinger’s alleged 
bucket shop ring and for 
er's firm acted as a clearing house. 

By adopting the Exchange gains 
What the Governors ought to do is to tell exactly 
led them to oust Hollinger. Then the Governors would 
gain in public confidence because their action would be 
taken as an effort to protect the clients of its members 
from all bucket shop affiliations. They would also prove 
to the publie that the has a will that it can 
exercise if it only cares to do so. 


closet. 
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NEVADA-UTAH STOCKHOLDERS RIGHT. 


They Should Know the Full Facts Before Paying Another 
Assessment. 

has been made upon the receiver for the 
Nevada-Utah Mines & Smelting Co., to permit a repre- 
sentative of the stockholders’ protective committee to 
inspect the books of the corporation. With this permis- 
sion granted the stockholders can then get at the actual 
facts and judge for themselves whether it will be worth 
while to advance any money to save what they 
already put into the enterprise. They can by in- 
vestigation also prove or disprove the statement made 
that the company, although solvent, was thrown into 
bankruptcy to force them into taking the bonds author- 
a form of assessment. 

The plan of proposed does not appeal 
strongly fairness; rather does it look 
more like a renewed milking of the enterprise when the 
underwriting syndicate is to nearly one-half 
million in par value of stock after allowances for $150,- 
000 is made for the reorganization expenses. This cer- 
It is of more importance, 
stockholders to find out what is the 
property and what the 
Little of importance .in 
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to one’s sense of 


receive 


is a liberal allowance. 
for the 
actual physical condition of the 


work 


tainly 
however, 


development consists of. 


this connection has been given out up to the present 
time. With all this needed information in their pos- 
session the stockholders will then be in the best posi- 


tion to act wisely. 


AMER, Comics sms, 

A comotive sent grati 

L Q ( (. my weekly investment report 
resent value of this company. 


Edw. W. Shattuck, pa estment Coneet 24 Stone St., N. Y. 





f American Lo- 
on request with 
about 














es 


75: inh 


ae, SE ee 








20 THE FINANCIAL WORLD. 





WHAT HAS HANDICAPPED UNION PACIFIC. 
Succession of Extraordinary Events That Has Cut Down 
Earnings, Discussed by a High Authority. 

Dismissing as idle Stock Exchange gossip the stories 
that have been afloat with respect to alleged unpleas- 
ant revelations touching on past financing of the Union 
Pacific railroad, a high authority who has had the clos- 
est managerial and banking association with the Harri- 
man system of railroads, informs The Financial World 
that many things have served to deplete the revenues of 
the Union Pacific. First there has been greater competi- 
tion than the public has taken account of. For instance 
few persons have given consideration to the fact that the 
railroad across the Isthmus of Tehauntepec is a strong 
competitor of the Union Pacific and that a great deal of 
traffic for the Orient which formerly went over the 
transcontinental roads is now going via the Tehauntepec 
route. The Western Pacific competition, too, has been 
felt. Then again state Commissions in many of the 
Western states absolutely refuse to take into considera- 
tion the falling off in passenger traffic on branch lines 
and enforce the running of trains, no matter whether 
the trains carry two or one hundred passengers. Few 
persons also realize what an extraordinary severe winter 
the Union Pacific territory has experienced and this 
has cost the system a great deal in traffic. The strike, 
of course, has also been a costly one both in expense and 
the diversion of traffic to other lines by shippers. Ef- 
forts at economy have been made but economy cannot 
be practiced to the point of reducing efficiency. 

This same authority asserts that in all probability 
there will be little improvement during the balance of 
the year in the general volume of freight and not much 
more than 15 per cent. earnings applicable to the com- 
mon stock can be expected, but this is regarded as ample 
to assure the continuance of the 10 per cent. dividend. 
It is also predicted that the dividends of many other 
western roads whose continuance is not now questioned 
in the least, will come down before the Union Pacific’s 
rate. 

While it is true that earnings equal to 15 per cent. 
in the case of the Union Pacific are seemingly ample to 
assure the continuance of the 10 per cent dividend, it 
may be pointed out as pertinent to the issue that two 
years ago the amount earned applicable to the common 
stock of the Union Pacific was over 19 per cent. and that 
if the falling off in the percentage shall continue in the 
same proportion in the next two years as in the last 
two, by 1914 Union Pacific common stock will be earn- 
ing an equivalent of only 11 per cent. for the common 
stock. In that event stockholders, if bankers, should not, 
will be seriously considering whether the 10 per cent. 
rate can be maintained. However, it is scarcely prob- 
able that the extraordinary succession of occurrences to 
which the Union Pacific has been unfortunately sub- 
jected, will be repeated in the next two years. At least 
it is to be hoped that this great property will be sub- 
jected to no such test as suggested. 





MISSOURI PACIFIC PROBLEMS. 

The occasional efforts made to lift this stock above 
40 are probably for the purpose of ascertaining the 
extent of the short interest. There is hope for better 
times, but conditions have hardly changed to the better 
since the Gould influence was shunted to the rear. The 
earnings have not improved and it will take some time 
to earn even fixed charges. The new president may be 
able to rehabilitate the run-down property in due time, 
provided he is supplied with the necessary means. It 
will take about $60,000,000 new capital to bring the 
Missouri Pacific-Denver Rio Grande combination to a 
self-supporting basis. The Missouri Pacific’s own re- 
sources art the poorest. How the Goulds drained this 
property dry can be judged by the fact that its treasury 
contains $122,616,257 securities, the income from which 
is less than 1 per cent. No other railroad has been 
milked so mercilessly as the Missouri Pacific. It will 
take at least five years, if not more, to make the prop- 
erty earn its fixed charges. 
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Founded 1888 
General Offices, 527 Fifth Avenue, New York City 


Financial Statement at close of business, December 31, 1911 
ASSETS 


RENTAL PROPERTIES, comprising Office Buildings, Store and Business Buildings, 
levator Apartment Houses, Non-Elevator Apartment Houses, Theatre Building 
an otel: 
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Bit ROMMOCE, MEIGIMIE TOW TWEE CUE oi oo. oo ibs on odds p00 bede cecscecaadens 95,000.00 
$11,896,500.00 
COMPLETELY DEVELOPED LAND PROPERTIES, ready for sale in lot parcels for ; , 
immediate building improvement: 
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LAND PROPERTIES IN PROCESS OF DEVELOPMENT AND LAND PROPERTIES 
UNDEVELOPED: 
neres. Oe Gree, Mer, re i eb ds 6 n.k40. 65-0 ke wakceneeea cones ceowue 4,448,172.02 
ERE Oy SS, Se. I Olas ode opioid dean d 9'6RlW aS ad KORA RAE DEK BOD oOo boas 102,195.97 
BUILDINGS IN COURSE OF CONSTRUCTION, and Land therefor.............. 8,526.17 
Total Value of Real Estate and Improvements Owned.................. $22,310,507.36 
MORTGAGES RECEIVABLE, including accrued interest to date.................0. 
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APPRAISERS’ CERTIFICATE AUDITORS’ CERTIFICATE 
THE REAL ESTATE BOARD OF BROKERS ARTHUR W. TEELE, C, P, A, HAMILTON 8, CORWIN.C, P. A, 
of the City of Ne Ww York JOHN WHITMORE HAROLD F, LEEMING, C, A 
IRVING RULAND, Pres, Incorporated ELISHA SNIFFEN, Sec CABLE ADDRESS DIGNUS 
E, A, TREDWELL, Vice-Pres ALFRED V. AMY, Treas. ative de ee PATATITO 
115 Broadway PATTERSON, TEELE AND DENNIS 
New York, January 19th, 1912. ees ee See 
THIS is to certify that the Appraisal Committee of the New York and Bostor 
Real Estate Board of ene oe the ave | rnd : 30 Broad Street, New York, January 20th, 1912. 
York (Inc.) has jointly and severally examined and ap- rE hereby certify that the foregoing is a true statement 
praised the various Real Estate holdings of the American W of the Assets and Liabilities of the American Real 


Real Estate Company in the Boroughs of Manhattan and 
the Bronx, in New York City, and in the City of Yonkers, a — J ; 
adjoining New York City, and it hereby certifies the total — 88, December ist, 1911 
book value of the same, shown in this accompanying Fi- ae 
nancial Statement of the Company, dated December 3lst, 











Estate Company. as shown by its books at the close of 


Surplus is based on the book valuation of the 
properties owned by the Company, the total being certified 
to by the Real Estate Board of Brokers of the City of New 


1911, to be thoroughly sound and ppg pte a 4 York, as per its Certificate published herewith. Title In- 
THE REAL ESTATE BOARD OF BROKERS OF surance Policies show the “Rea] Estate and Improvements” 
THE CITY OF NEW YORK (Inc.) to be owned by the Company, subject only to the Liabili- 
IRVING RULAND, ties included in the foregoing Statement, 
Countersigned President. 
FRANCIS E. WARD, ELISHA SNIFFIN, PATTERSON, TEELE AND DENNIS, 
Chairman of Appraisal Committee. Secretary. Certified Public Accountants. 








DIRECTORS 
EDWARD B. BOYNTON, President 


HAROLD ROBERTS, Vice-President FRANCIS H. SISSON. Secretary 
SHERMAN COX, Vice-President RICHARD T. LINGLEY, Treasurer 


WILLIAM B. HINCKLEY, Vice-President. AUSTIN L. BABCOCK, Ass’t 


Treasurer 
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Marconi 
‘Transatlantic 
Service 


Now in active operation 





NEW YORK to EUROPE 


at rates considerably lower 
than the cable companies’. 


Write or telephone for rate 
sheets and full particulars. 





MARCONI WIRELESS 
TELEGRAPH CoO. 
OF AMERICA 
27 William Street 
New York 


Telephone Broad 5545 











NEW YORK STOCKS 





Amalgamated Copper 644% 63% 64% 
ER cpawndddanaie nisin 62 61's 61% 
Am B — PITTTITT Tiree rer Tere 56% 56% 56% 
BE Es 66.86.0066 cessncescnuveces 12% 12% 12% 
OE FREES 93 92% 93 
BOR GAD Bec ccccccscccccocccce: v0 52 51% 52 
“err 51 4834 50 
aera ee 20% 19% 20% 
A M Crp pf 48% 47% 47% 
MM SMCS... 00s coccccccccccccsccs 72% 71% 72\4 
SE 4..keadnnencndnnanne en 117 115% 117 
Am Sugar pf 117% 117 117% 
SS i) erro 140°, 140 140% 
DR IEE J ck sdituannsinn .. ..108 107%% 107% 
American Woolen Pf...... .... 88% 88% 88% 
Anaconda. ........ thd eaeee . 35% 35% 35% 
=) - | | er 106% 105% 106%, 
Seer et ee 136% 136 136! a 
—_ Cte diesen benseeceeus 105% wa 105', 
REE EE Matécccescdcecssanes 78% 78 787 
Canadian Pacific..............-- 232% 231% 231% 
Cen — pdasacekkeneseanceens 19% 19% 19% 
Ches GAG Kee ARERERCRREREN 73 2% 73 
IU sce kcantawnadacewses 14114 141% 141% 
SPER 36 «35% 35% 
CM @ &t P........... peaa enke 108 107 107% 
SE i cundeteetieedeedeeenae 139% 139% 139s 
REP EE a cusccescacdestenseseuns 10% 10% 10% 
gr ‘ 2% 31% 32 
DU chcebbneenéhs nd ckntentenes ik 31% 30% 30% 
I ni ccincecneniceexaee 1. Big 51g 51% 
Erie 2d pl... sevescocceseds Qa Oe 41 
De GP Gs hacsccccaseescasssuse 41% 41 41% 
BROT VOTREE oo 0c cccccecccscescsceses 108%4 108% 108% 
ys pf rrr ee 116% awe rt i 
MBM ccc ccccccccesscccsesecsess 
Ns a ciate aude nena 18% 17% 18% 
Inter- Met _ OO 57% 56 57 
CSo. bch eeieereeasess 27 27 
Lou & Nash... Coeesee seocecesoess “152 2% 152 152 
ee  e ilacacscccasecs -132% 132 132 
. 0 4 rer 28% 28 28 
Dl <teteceueebde~ daeeeened ae 40 36 40 
Pc nctecten et ccesnskesene ie 53% 54 
. y a. thie chercennal aes 110% 108% 110%% 
TY N BP Milcacccecscccccensses 138 138 138 
Oe 109 109 109% 
North Pacific. .........sscscceses 118% 11634 117% 
— EP cadinehededtekesaacuben 124 be 128% 124% 
TESS SC oe. seer eeceeececeeerees 32H 32% 32% 
Rep Steel yt. Leubeahegduxedabwaian 84% 84% 84% 
Reading . ccccccccccccces es LOT 155% 156% 
Rock Island.. ésendedeancasae Ae OE 
Rock Island pf... eer 51% 50% 51 
J} oO” i are 41 40% 40% 
Southern Pacific...............- eee 109 bs 110% 
So rer 28 28% 28, 
OO PW Gk Bo occ ccvccess oeeee 70% 70 70% 
EE OED. cecsccncesenc 22% 22% 22, 
SOG PINs weccccccccese 16754 166! 6 167! Aa 
3) es 4034 46% 4634 
8 See ee 66% 65% 66 
U S Steel pf ‘ 111% 111% 111% 
BN Cnc ndecduccae: ccvseccces 4 55% 54% 55% 
WOE Cicceccccccccccccccccccee 57% 56 563 
Wabash... pebeigeexerixensns 7 7 713 
Wabash pf.. nweiaseedesce en ae 17% 
Westinghouse................055. 72 71% 71% 
rcs rt Scediccdenedat 57% 57% 57% 
3 k Serre eer re 83% 83 83% 





DIVIDENDS 
OFFICE OF THE CONSOLIDATION COAL 
COMPANY 


Baltimore, Md., January 15th, 1912. 
The Board of Directors has declared the 
regular quarterly dividend of one and one- 
half per cent. (1%%) on its Capital Stock, 
payable January 31st, 1912, to the Stock- 
holders of record at thee close of business 
January 26th, 1912, and also declared a 
quarterly dividend of one and one-half per 
cent. (1%%) on the subscription receipts 
for Stock carrying dividends declared after 
January 3l1st, 1911, payable January 3lst, 
1912, to the holders of record at the close 
of business January 26th, 1912. 
The transfer books will remain open. 
Dividend checks will be mailed. 
T. K. STUART, 
Assistant Treasurer. 


THE GUENTHER 
PUBLISHING CO. 
CHICAGO, ILL, 


PREFERRED STOCK DIVIDEND No. 3 


A dividend of five per cent. has been declared up- 
on the preferred stock of this Company, payable on 
February 20, 1912, at the New York Office of the 
Company, 18 Broadway, to stockholders of record, 
at the close of business on January 15, 1912. Divi- 
dend checks will be mailed. 

By order of the Board of Directors, 

LOUIS GUENTHER, 
Treasurer. 











ELECTRIC BOND AND SHARE CO. 
Preferred Stock Dividend No. 27. 
New York, January 25, 1912. 
The regular quarterly dividend of one and one- 
half (1%%) per cent. on the Preferred Stock of 
the ELECTRIC BOND AND SHARE COMPANY, 
has been declared, payable February ist. 1912, 
to stockholders of record at the close of busi- 
ness January 25, 1912, on which date the trans- 
fer books will close and reopen Friday, Feb- 
ruary 2, 1912. 
H. M. FRANCIS, Secretary. 


PACIFIC POWER & LIGHT CO., 
PORTLAND, OREGON. 
PREFERRED STOCK DIVIDEND NO. 6. 

The regular quarterly dividend of one and 
three-fourths (14%) per cent. on the Preferred 
Stock of Paciific Power & Light Company has 
been declared for the quarter ending Jan. 31, 
1912, payable on the Ist day of February, 1912, 
to stockholders of record at the close of busi- 
ness on January 26, 1912, On which date the 
Transfer Books will close and reopen on February 

91° 


l, 
E. P. SUMMERSON, Treasurer. 








RAILWAY SUPPLY STOCKS, 
Quoted by Chas. H. Jones & Co., 20 ge St. 


Bid. oe 

Acme White Lead com...... ,ollais eel 30 33 
Acme White Lead pfd................. 23 25 
American Brake-Shoe com............ 94 96 
American Brake-Shoe pfd............. 136 140 
American Vanadium...... . ......--. 400 600 
American Seating com........-...+.+. 5 | 
American Seating pfd................. 31 36 
Atlas Portland Cement com .......... 65 75 
Atlas Portland Cement pfd............ 95 110 
Babcock & Wilcox.. --- 100% 102 
Baldwin Locomotive We rks pfd.. -- 108 +104 
Daeney & Gath Cal... .<ccesesscccee 10 15 
Barney & Smith Car, pfd Sores 90 
RG BR. 6.0. cescc coneecessecees 175 220 
PD OE CEE AR ccccncevencnnnsssesecss 15 30 
Co SIR ascs ach cece esansrsescess 93 97 
Canadian Gold Car Heating & Lighting 10 2 
CE INS axncducersccesee seteee 44 45 
Chicago Pneumatic Tool . daexceecy ae 50 
Chicago Railway Ec uipment.. cateanheon 78 80 
Consolidated Car Heating jashennesads 58 65 
Crocker Wheeler com............ xe 95 
Crocker Wheeler pfd................-. 100 105 
Crucible Steel Co com................. 11 13 
Crucible Steel Co pfd...............4. 82 S84 
BE TIMOR. 6.606. 0siesccencesene 268 272 
Dixon (Joseph) Crucible..... . evaseves 240 250 
IE Trinh 66 06sbs050800s-csvewes 250 350 
General Railway Signal com.......... 25 30 
General Railway Signal pfd...... sae, 75 
Gold Car Heating & Lighting......... 10 20 
Goodrich (The B F) Co com............ 245 250 
Goodrich (The B F) Co pfd............ 116 120 
Griffin Wheel Co com................ 190 220 
Griffin Wheel Co pfd... shekwenaca, ee 
Hale & Kilburn com. ee ee 
Hale & Kilburn Ist pfd.. KeNSAG RUA acts 103 104% 
Hall Signal, com........-. bc ¢bbesddena: Oe 12 
Ingersoll-Rand com................... 95 105 
Ingersoll-Rand pfd................000. 97 105 
Johns (H W) Manville com........... 80 90 
Johns (H _W) Manville --. ssccsescess BD Se 
Lackawanna Steel . Sand acinar 32 
Pennsylvania Steel pfd Seon eee - 101 102 
Pratt & Whitney pfd........... . 98 103 
Pyle-National Electric He adlight.. 105 a 

Safety Car Heatin and Lighting.. -- 120 122 
Standard CIEE OUBnics cnccscccedcs 35 42 
Standard Coupler pfd................. 105 115 
Standard Screw com........... . 89 92 
Standard Screw pfd................... 96 99 
Union Switch & Signal a. a iaeeeccead Se 89 
Union Switch & Signal pfd..... -. 100 105 
United States Light & a ing com. 15 16 
United States Light & Heating & pid. oa S4 
Vanadium Sales. ‘ -- 200 400 
Yale & Towne Mfg... Pee 
Ward Equipment Co com. i insin eece - 
Ward Equipment Co pfd......... - 100 





The 
United States & Mexican 


Trust Company 
Incorporated 1901 


Resources, $2,797 595.98 





K. BROWN . Vice President 
J.S. BRAITHWAITE Vice Pres. dl Mgr. London 
WM. LEE KARNES Vice Pres. and Mgr. Kansas City 
S. W. RIDER Vice Pies. and Mgr. City of Mexico 
MATT C. SMITH é ; ; Treasurer 
FRANK H. RICHMOND . F Secretary 
MEADE C. DOBSON . . . Asst. Secretary 
J. K. SHINN, Jr. ® ° . Asst. Secretary 


OFFICERS 
A E. STILWELL ‘ ; ‘ President 
B R. MERWIN . Vice President 
B. B. THRESHER a President 
L 


The facilities of our various Offices and 
Departments are extended to Investors 
and Dealers in Securities and in Land, 
Timber, and other Properties. 


Offices 
Kansas City, Mo., U. S. & Mexican Trust Bldg 
City of Mexico, U. S. & Mexican_ Trust Bldg 
c. 


London, Eng, 8 and 9 Austin Friars, E. 
> 


Amsterdam, Holland, Sophiaplein No. 2. 


Represented by 
Metropolis Finance Co. 
SINGER BUILDING 
NEW YORK 





READING AND SEGREGATION, 

Eastman, Dillon & Co., of 71 Broad- 
way, New York have prepared a book- 
let showing the position of all the coal 
roads with respect to the Government’s 
suits under the Hepburn Act. The 
booklet answers the question asked on 
all sides whether the other coal roads 
will follow the Lackawanna and Le- 
high Valley roads and declare coal 
stock dividends. 
TRI-CITY RY. & LIGHT PURCHASE. 

The banking house of N. W. Halsey 
& Co. of 49 Wall street, has purchased 
$1,250,000 first and refunding bonds of 
the Tri-City Railway & Light Co. This 
is part of an authorized issue of $20,- 
000,000 bonds, of which $10,217,000 are 
outstanding. The report’ for the 
year ended Sept. 30 last show net earn- 
ings of $1,114,405.72, or more than two 
and a half times all the bond interest 
requirements of $450,498.45 for the 
year. The company owns all the street 
railway lines, electric light and gas 
properties in eleven cities and towns 
in the States of Illinois and Iowa. The 
chief cities served are Davenport, Ia.; 
Rock Island, Ill., and Moline, Il. 


COTTON MARKET LET- 
TER. 
Renskcrf, Lyon & Co., 43 Exchange 
Place, New York. 

The fluctuations in cotton have fav- 
ored both bulls and bears this week 
In the earlier trading prices were 
easier and about 40 points below the 
high records of the previous move, but 
subsequently turned firm and ruled 
higher during the balance of the week. 
A large spot demand has sprung up in 
the South to fill January commitments 
by exporters. Handlers of spot cotton 
seemed to have been caught in the 
same manner as were speculative 
snorts in fututes when the market was 
selling under nine cents. Speculatior 
at -the moment is generally favorable 


WEEKLY 


to the bull side, and, consequently, the 
tecnnical fabrication of the market is 
being rapidly changed. We continus 
to think cotton a good sale on all hard 
spots. 
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CURRENT 
QUOTATIONS 


PUBLIC UTILITIES QUOTATIONS, 


The following quotations of gas, electric light, 
wer and railway securities are furnished by 
an & Coady, No. 25 Broad Street, New 





Bid Acted. 
Am L & T com stock................ 285 
.TCRy &LCo6pccum pfdstk.... 94 708% 
Tri City Ry & L com stock........... 27 38 
tKings Co Elec Lt & Pr stock........ 125 128 
o Gas Co Ist 5s, 1937............ 90 94 
t PG L Co gen mtg‘5s, 1944........ 96 99 
South L & T Co col tr 5s, 1940....... 90 95 
Syracuse Gas Co Ist 5s, 2946........ 98% 100% 
Tri-City Ry & L Co Ist 5s, 1933..... 97% 98% 
Wash Ry & E Co cons 4s, 1951. ..... 84 85 
Am L & T Co6pccons pfd stk..... 104% 106 
Bil &2 E, Co Bab Ga, 2087 6 60sec ccc ve. 88% 90 
New Amst G Cocons 5s, 1948....... 99 100 
N Y & ER GCo Ist cons 5s, 1945... 100 102 
N Y & ER GCo Ist 5s, 1944........ 103 105 
acific Gas & Elec com.............-. 564, 57 
Pacific Gas & Elec pfd...............- 92 94 
2och Ry & L Co cons 5s, 1954........ 100 101% 
t Croix Water P Co Ist 5s, 1929..... 92 98 


Binghamton Gas Wks Ist 5s, 1938... 97 100 
Bklyn Un Gas Co Ist cons 5s, 1945... 105% 107 
tButte Elec & Pow Co Ist 5s, 1961... 95 99 
Cent Un Gas Co Ist 5s, 1927........ 102% 103 
Con Ry & L Co Ist 4%s, 1951........ 101 102% 
Den Gas & El Co gen mtg 5s, 1949... 
Det City Gas Co prior lien 5s, 1923... 99 101 


East Penn Rys Co Ist 5s, 1936....... 75 80 
Equit G L Co cons Ist 5s, 1932...... 102. 107 
+Grand Rap G L Co Ist 5s, 1915...... 99 100 
International Traction, Buffalo,com. 30 wea 


International Traction, Buffalo, pfd.. 60 


Ce ee ear 39 ‘41 
Indiana Ltg bonds..................-. 67% 69% 
tK City (Mo) Gas Co Ist 5s, 1925.... 95 99 


Kings CoE L& P Co Ist 5s, 1937... 104 105 
Kings CoE L& P Copin 6s, 1997... 114 116 


tMadison G & E Ist 6s, 1926......... 104 108 
tCommonwealth Pr Ry pfd.......... 89% 91 
Commonwealth Pr Ry com........... 62% 64% 





tAnd accrued interest. tEx-dividend. 





MISCELLANEOUS STOCKS, 


Quoted by Eastman, Dillon & Co., 71 Broadway, 
New York City. 


Bid. Ask. 
Am Bank Note com............... . 40 45 
Asm) BORE PUOOS DE bcos icescccciccsss - 53 
A — EEE rn Soe ee 12 130 
Am CRMCIO COM < 602s cccvccccccscceses 217 7 
Am Chicle pf . bbsihuksaadhde caicebibese a reds, 108 
Am Coal Products. Lekedalelgsndsadma-s 96% 98 
Asmh De BOE FOF 4686 ssbdestceseccisvas 48 52 
American DE kin ciacighitanysiaees 80 90 
AsG FED 6 i0ts0casccnssiessccsae 44% 5% 
Am Type Pounders... ....000ssccc0es 45 50 
Am Type Founders pf............... 109 102 
Am Type Founders d 6s.............. 100 
Am Type Founders d new............ 99 102 
GE BE kccn ace epéecosece 101% 103 
eS” rer re eee 10 15 
Barney & Sante HF 20.6 cccccccccsccs 80 100 
ON 129g 131% 
SS 8 ee 10944 110% 
ere 75 80 
en Fireworks com...... ..sssseee. 1 5 
CEES: Bon bo secccccsseacccs 10 25 
CARE BHGReass cdpccteus cucecesececs 135 140 
el EE Ns 6 cdiwedneekencagss< 156 160 
Du Pont Powder pf......-...+...++.. 90 95 
»mpire Steel & Iron..............-- 5 10 
E smpire Steel & Iron pf .. pea Na akin aha 35 40 
fe IIS 6 5 5.565 dan ccsbecsonss 80 90 
a 0” er er 120 130 
Hi EN errr errr ree 7 8 13 
ternational Nickel com............ 258 262 
‘International Nickel pf......-...... 10144 103 
nternational a ere 70 ae 
ternational Silver pf............... 117. 120 
tings CoE L & a ee » 66 ee 
National Cash Reg pf................ 125 130 
} ‘iles-Bement-Pond Dieta he ekhamnces 89 95 
‘iles-Bement-Pond pf.............. 105 110 
EG BE 60.06 6:6. 50.50 ween cacnes ° 71 73 
ot ogy yoo cccsecccccccceees 100 102 
le ee Oe GI, ov co swesensessnces 56 58 
Se § f Seeeerereerre rer 93 95 
Melos, IDE CO. ccevccceccceccccsces 205 215 
ype Manufacturing ................ 40 44 
TE ok ib5be Kew heekbans 82 92 
LORE ME BY OOD. 00000 ca coercecencs 192 195 
ROME BEE BOE css cvncccccesscvccsas 109 111 
DERE OR EE Biisctctcces nssccsiaes 120 122 
I, cava andseercess-c00 0s 125 130 
PN Ei keciitined asses ccvces 93 102 
romeGm POCtGPIGR. <..c.ccnccvcccccece 5 8 
renton Potteries pf................. 50 55 
renton Pot Fdg. ctfs..... eheeé Geman 40 60 
N.S 25 40 
nion Ds iid.b eb dkedebe 4 68 Meda ee 123 125 
BOR PUNEG. wocscvcccccsovesssevteces 18 23 
nion Typewriter. . Riad +emere 36 39 
nion Typewriter ist ‘pf. Tee 103 106 
nion Typewriter 2d pf.......... .. 98 101 
© PigiGO COM... oc cccccscecese 89 95 
S Finishing pf...... Saas TC 
S Finishing Ist 5s.................. 100 105 
S Pintsiie c00t Ge. ..< os, 0000 cca. 95 100 
DR kin énenisoeds end enbininnns 15 17 
SD BE Wh ok sc ccictsvaciesceccee 54 57 
fi Rr ererrrre rrr rte 88 90 
PORE BEN 6 nds 6 veers nedveediosssnses 16 20 
Cf ere ree 13% 15% 
Fa Bie 0:06 5.00.66 600 0600004066006 31% 33 
FO PE Docks citccsscsiarsscsccss (® 60 
*Ex. Dividend. as 





NEW LOANS 


NEW LOANS 





Lodi Union High School District, 
San Joaquin County, Cal., 
Bond Issue 


$150,000 


No previous bond indebtedness. 








The High School Board announce the following. 
Notice of Bond Sale: 


Notice 
bids will 


is hereby given that sealed 
be received by the clerk of 


the Board of Supervisors of Stockton, 
Calif., up to ten (10) a. m. Feb. 6, 
1912, for the purchase of the duly 
authorized bonds of Lodi Union High 


School District; 
sum of $150,000. 


bonds issued in the 
Bonds issued for 


the purpose of purchasing one or 
more High School lots, building one 


or more 


High Schoo] buildings, in- 


suring the same, supplying the same 
with furniture and necessary appa- 
ratus, and for improving the grounds. 
All bonds will be dated Feb. 1, 1912, 
and bear interest at the rate of six 


(6) per 
payable 


cent. per annum, interest 
semi annually, denomina- 


tions $1,000 each. 
These bonds are not optional. Four 


bonds 
bonds p 


payable 


in one year, five 


ayable in two years, six 


bonds payable in three years, seven 


LODI UNION HIGH SCHOOL BOARD 





bonds payable in four years, seven 
bonds payable in five years, seven 
bonds payable in six years, six bonds 
payable each year thereafter, the last 
six being payable on Feb. 1, 1937, in- 
terest payable at the County Treas- 
urer’s office in the city of Stockton, 
or at the fiscal agent of the district 
in the city of San Francisco. 

Bids must be accompanied by a 
certified check for ten (10) per cent. 
of the amount bid. The board re- 
serves the right to reject any and all 
bids. All bids should be addressed 
‘‘Proposed bids for bonds, Lodi Union 
High School District, County Clerk, 
Stockton, California.” 


Bids will be received for a part 
or the whole of said issue. For fur- 
ther information address or wire 
H. R. McNOBLE, Attorney at law, 
Stockton, Cal. 





COLUMBUS QUOTATIONS, 
Quoted Ry Claude Meeker, Columbus, Ohio. 


LISTED STOCKS—Industrials. 


Bid. Asked. 





Ee 2 ag rere ere rt rece ‘at “We 
Gas & Elec Sec com. Tis coceked Sek: 
Gas & Elec Sec pfd.. sua | he 
L _— sTOC Ks- Tractions 
CN &Z pfd. 101% 
Columbus Ry com..........eeeeseees TT 801, 
COMINGS TR BE ooo. c cats cccccscas 92 95 
Commonwealth Pr Ry “& Lt. i ae | 
Commonwealth Pr Ry & Lt pfd.. - 90 91 
Hast St L & Sub com............... 22% ... 
Portland Ry Light & Power. . eee : 70% « 
Scioto Valley Traction 2d pfd.. raag sce dea 91 
Union Ry, Gas & Electric.. «e+» 46% j 
LISTED BONDS- Industrials 
Hoster-Cols Brew 6s, 1955....... 68% 
Huebner-Tol Brew 6s. ea —" 67} 4 67% 
LISTED BON DS—Tr ractions 
Cols Street Ry 5s, 1932............. 101% 
CRAM, MILLIKEN MEMBER, IN 
TROUBLE. 
Alfred Milliken, of the stock broker- 


age firm 
some of 


of Cram, Milliken & Co., 
whose market dealings The 


Financial World saw fit to criticise last 
year, was held in $15,000 bail by Judge 


Sanderson in the 


Court in 
dictment 
ceny of 
Milliken, 


York and brought 


tradition 
was held 


Superior Criminal 
Boston on Jan. 22 on an in- 
charging him with the lar- 


about $60,000 from customers. 


arrested in New 
to Boston on an ex- 
warrant issued by Gov. Foss, 
in $15,000 for trial. He was 


who we As 


unable to get bonds and was committed 


to jail. 





ELECTRIC LIGHT AND TRACTION 
SECURITIES. 
Williams, McConnell & Coleman, 60 Wall Street 
Bid. Asked. 


tAmerican Light & Traction com..... 286 290 
tAmerican Light & Traction pfd...... 105 107 
tAmerican Gas & Electric com....... 72 74 
tAmerican Gas & Electric pfd......... 445, 45% 
American Gas & Electric Ist 5s........ 85 86 
American Power & Light com........ 72% 75 
tAmerican Power & Li one pfdexdiv.. 82% 83% 
tCities Service Co com............005- 84% 86 
tCities Service ( ‘o pf Rae ey eee ene 82% 83% 
Denver Gas & Elec stock.. cca neene we e 
Denver Gas & Electric gen 5s......... 95 96 
Empire District Elec tric ae 84 
Empire District Electric bonds........ 79% 81 
Lincoln Gas & Electric............... 30 32 
Pacific Gas & Electric com...........+ 56% 57% 
Pacific Gas & Electric ye. onaanay ee 95 
Western Power com.... uiesesheeay:) ae 34 
Western Power pfd................226. 8 61 





tEx-dividend 





WILMINGTON CITY ELECTRIC CO. 


BONDS. 


The Stock Exchange house of Alfred - 


Mestre & Co., 37 Wall street, is offer- 
ing $300,000 5 per cent. first mortgage 
bonds of the Wilmington City Electric 
Company of Wilmington, Del. The 
bonds are guaranteed, principal and 
interest, by the Wilmington & Phila- 


delphia Traction Company. The com- 
pany does 70 per cent. of the electric 
lighting and power business of Wil- 


mington and the net earnings last year 
were equal to more than twice the 
interest on the bonds outstanding, in- 
cluding the present issue. The bonds 
are being offered on a basis to yield 


about 5.125 per cent. 
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Real Estate Securities 


Free from tax in Connecticut 


Write for information to 


The Middlesex Banking 
Company 
MIDDLETOWN, CONN. 
Chartered 1872 


The oldest Mortgage Company in America 











Every Investor Can Get, Without Cost 


THE INVESTOR'S 
POCKET MANUAL 


(Issued monthly.) 


This is a 240-page booklet, completely re- 
vised to date each month, which gives the 
current statistics, and high and low price 
records of a very comprehensive list of the 
companies whose securities are active on 
the important markets of the United States 
and Canada. Also gives the high and low 
prices of more securities than any other pub- 
lication in the United States without any 
exception. 

Unbiased official records. 
Simple and concise arrangement. 
Accurate and reliable information. 

Bankers and brokers will gladly furnish 
these booklets, without charge, to anyone 
interested in investments. Your Broker 
probably issues them and will supply you 
on application. If not, if you will send us 
the name of the broker, we will send you 
free, a copy of the latest issue. 

THE FINANCIAL PRESS, 
124 Front St. New York. 





$100 BONDS. 


Quoted by Beyer & Co., 52 William Street, 
New York City. 


: Bi Asked 
Aberdeen Lt.& Power Ist 651931 100 102 and int. 
Am. Tel. & Tel. 44 ctfs. 1929... 90 — 
Amer. nthe Founders 6s 1939. . 100 — * 3 
Cen. Ly. 7 Ist 5s 1925........ 94 oes 
“3 _R. Denver Ext. ee 
ca a R.R. Refdg. & Ext. 

5 epost 97 — = 
Denver Gas & Electric 5s 1949. 95 _  * 
Erie (N. Y. & Greenwood Lake) 

Cs dhdbntdbenhbeescocese ee 100 — 
Gen. Electric 34s 1942......... 80 tas te 
Imperial Chinese Govt. 5s 1951 94 —— = 
Int. Steam Pump. Ist 5s 1929.. B . a oe 
Laclede Gas 5s 1919........ ... — = 
Liggert & Myers Tob. Co. 5s 

RE Rae 94% 96%" 


Mo., Kan. & Tex. R.R. 4s 2004. 79 — = 
National Ry. of Mex. 4%s 1947. 92 —— = 
New York Air Brake 6s 1928... 99 101%"* “ 

H.& H.R.R. 3%s 1956 92 — 
N_Y..N.H. & H. RR. 6s 1948... 130 — 


New York Cote bom. ....0200. 4.154 4.004 
No. Carolina Pub. Ser. 5s 1934. 91 96 and int. 
P. Lorillard Tob’ Co. 5's 1951... 95 97%" oy 
Pocahontas Con. Collieries Ist 
1957. 87 a oo 
Pub. Service ‘Corp. ‘of N. J. 'Perp. 
(cane aee ie e eRi 105 108 “* * 
Rep. of Cuba Internal 5s Opt. 
Ri ta Cee aed ae i ede — = 
So. Pac. Ry.-San Fran. Termi- 
RI 1 nits reba nit wind nihliarar’ 90 _— 
*So. Ry.-Mobile & Birmingham 
Se Mkt oweabanebeadenuanacd-< a = 
U.S. anes Canal 3s 1961....101 ees 





* $200 denominations only. 





ROCK ISLAND GOLD DEBENTURE 58. 

Speyer & Co. are offering for public 
subscription, at 97144 and interest, the 
unsold balance of the $20,000,000 Chi- 
cago, Rock Island & Pacific Railway 
Co. twenty-year 5 per cent. gold de- 
bentures, recently purchased by them. 
The larger part has already been pri- 
vately placed here and in Europe. The 
subscription books will open at 10 a. m. 
on Monday next, January 29, and close 
at 3 p. m. or earlier on the same day. 
The debentures are dated January 15, 
1912, and mature January 15, 1932. 
Application will be made to list the de- 
bentures on the New York Stock Ex- 
change. They are a direct obligation 
of the Chicago, Rock Island & Pacific 
Railway Co. (the old company), which 
was formed in the year 1880, from 
which time it has uninterruptedly paid 
dividends on its capital stock, and since 
1899 at not less than 5 per cent. per 
annum. 





BOND ANNOUNCEMENT 





The City of Los Angeles, California 


OFFERS 
$3,000,000 
4',% 39 Year Serial Harbor Improvement Bonds 
$3,500,000 
4!,% 39 Year Serial Electric Light Bonds 





By order of the City Council of Los Angeles the 


following announcement for bids is made: 


NOTICE OF SALE OF HARBOR IMPROVE- .. 


MENT BONDS AND ELECTRIC PLANT 
BONDS OF THE CITY OF LOS AN- 
GELES, CALIFORNIA. 


Sealed proposals will be received by the 
City Clerk of the City of Los Angeles, Cal- 
ifornia, on behalf of the City Council of said 
City, until 11 o’clock a. m., of Tuesday, the 
20th day of February, 1912, to purchase 
$F poor bop Harbor Improvement Bonds and 
3,500,000 Electric Plant Bonds of the said 
City of Los Angeles. 

The Harbor Improvement Bonds are all 
of an authorized issue of $3,000,000. They 
are 3,000 in number, of the denomination 
of $1,000 each; dated June 1, 1911; bear- 
ing interest at ‘the rate of 4% per cent. per 
annum, payable semi-annually on the first 
day of December and the first day of June 
of each year during the life of the bond; 
principal and interest payable in lawful 
money of the United States at _ the 
office of the City Treasurer of said city, or 
at the banking house of Kountze Brothers, 
in the City of New York, State of New 
York, at the option of the holder. 

The Electric Plant Bonds are all of an 
authorized issue of $3,500,000. They are 
3,500 in number, of the denomination of 
$1,000 each; dated June 1, 1911; bearing 
interest at the rate of 4% per cent. per 
annum, payable semi-annually on the same 
days as the Harbor Improvement Bonds, and 
at the same places. 

Seventy-five of said Harbor Improvement 
Bonds fall due June 1, 1912, and seventy- 
five every year thereafter until and includ- 
ing June 1, 1951. One hundred of said Blec- 
tric Plant Bonds fall due June 1, 1917, and 
one hundred every year thereafter ‘until 
and including June 1, 1951. 

No bids or poeces will be entertained 
at less than the face value of said bonds, 
together with accrued interest to the date 
of their delivery, and all bids or proposals 
will be construed to mean par and interest 
to date of delivery of bonds in addition to 
the premium offered, whether the proposals 
set forth the same explicitly or not. 

Bids or proposals will be received for said 
$3,000,000 Harbor Improvement Bonds, as 
follows: 

(a) For all of said bonds, to be delivered 
and paid for within fifteen days after the 
acceptance of the proposal; 

(b) For any portion of said bonds, less 
than the total amount thereof, to be de- 
livered and paid for within fifteen days 
after the acceptance of the proposal; pro- 
vided, however, that the City shall have 


> 


the right to select the bonds to be delivered 
in pursuance of such proposal; or 

(c) For all of said bonds on the basis 
of deliveries in accordance with the fol- 
lowing schedule, to wit: 
$1,000,000 of said bonds to be delivered 
and paid for within fifteen days after the 
acceptance of the proposal ; 

,000,000 of said bonds to be delivered 
and paid for on October 1, 1912; and 
$1,000,000 of said bonds to be delivered 
and paid for on March 1, 1913. 

Bids or proposals will be received for 
— $3,500,000 Electric Plant Bonds, as fol- 
ows: 

(a) For all of said bonds, to be delivered 
and paid for within fifteen days after the 
acceptance of the proposal ; 

(b) For any portion of said bonds, less 
than the total amount thereof, to be deliv- 
ered and paid for within fifteen days after 
the acceptance of the proposal; provided, 
however, that the City shall have the right 
to select the bonds to be delivered in pur- 
suance of such proposal; or, 

(c) For all of said bonds on the basis of 
deliveries in accordance with the following 
schedule, to wit: 
$1,505,000 of said bonds to be delivered 
and paid for within fifteen days after the 
wr ry of the proposal ; 

000 of said bonds to be delivered and 
eae for on June 1, 
$665,000 of said bonds to be delivered and 
paid for on August 1, 1912 ; and 

$665, of said bonds to be delivered and 
paid for on October 1, 1912. 

Messrs. Dillon, Thomson & Clay, of New 
York City, have been retained as counsel 
in the matter of proceedings to issue these 
bonds. 

The bonds have been entirely engraved 
by the Security Bank Note Company, of 
Philadelphia, Penn. 

As a guarantee that the bidder will pur- 
chase and pay for the bonds in accord- 
ance with his proposal there must be filed 
with each proposal a certified check, drawn 
on some responsible bank in the City of 
Los Angeles, payable to the order of Lorin 
A. Handley, City Clerk, in an amount equal 
to one half of one per cent. (% of 1%) of 
the par value of the bonds covered by the 
proposal. 

The Council] of said city reserves the right 
to reject any or all bids or proposals. 

By order of the City Council of the City 
of Los Angeles at its meeting of January 


6th, 1912. 
LORIN A. HANDLEY, 
City Clerk. 





NOTES OF BOND SALES. 


SAN DIEGO, CAL.—Allen H. Wright, 
City Clerk, will receive sealed bids un- 
til Feb. 26 for $1,000,000 4% per cent. 
harbor improvement bonds. The issue 
was authorized at a municipal election 
held last November. 


BUFFALO, N. Y.—Comptroller Wil- 
liam G. Justice will receive bids until 
Feb. 2 at the City Hall for $250,000 
grade crossing bonds, bearing 4% per 
cent. and maturing in 20 years; $200,000 
registered school bonds bearing 4% 
per cent. interest and maturing in 
1932, and $95,000 registered park bonds 
bearing 4% per cent. and running for 
50 years. Bids must be accompanied 
by a certified check for 2 per cent. of 
the amount of all bids. 


ELIZABETH, N. J.—Hospital bonds 
to the amount of $75,000 will be sold 
on Feb. 5. The rate will be 4% per 
cent. and the bonds will run for 30 
years 

LONG BRANCH, N. J.—Frank L. 
Howland, Comptroller, will receive bids 
up to noon, Jan. 30, for $50,000 4% per 
cent. 1941 bonds, the proceeds to be 
used for school purposes. Bidders must 
accompany bids with 3 per cent. of 
the amount of bonds bid for. 











MISSOULA, MONT.—County Clerk F. 
W. Kuphal will open bids on Feb. 19 
for $100, 000 4% per cent. 20-year bonds. 
They will be in denomination of $1,000 
and a certified check for $1,000 must 
accompany bids. The bonds are for 
refunding purposes. 


BUFFALO, N. Y.—Comptroller W. G. 
Justice will next Friday, Feb. 2, open 
bids for $545,000 4% per cent. 20 and 
50-year bonds of the city, the proceeds 
to be used for grade crossings, schools 
apd parks. No bids under par will be 
considered. 

HAMILTON CO., TENN.—The County 
Judge will open bids on Feb. 10 for 
$350,000 4% per cent. coupon Court 
House bonds maturing in 30 years, 
$75,000 county jail bonds bearing th: 
same interest rate and maturing in 3) 
years; and $65,000 county road bond 
bearing 4% per cent. interest and ma 
turing in 20 years. 

SAN FRANCISCO, CAL.—Bids will t 
received until Feb. 5 for $250,000 scho: 
bonds, $320,000 fire department bon: 
and $600,000 sewer bonds. All will bea: 
5 per cent. interest. 

STATE OF MARYLAND.—The Stat 
Treasurer will receive bids until Feb. ! 
for $1,000,000 tax exempt road bond 


*bearing 4 per cent. interest. 
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